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TS ST S=ART HATH
(arforsar farsTm)
(AT SUFR AEIHATAT)

g

¢ et 12 T9wL,2025
sifaw Ao
AT €647 TET (THUEAR) - 05/2024
R grdia |99 ok a3t e § AIET S-S HNTEAe (SIRISME) ¥ AT 9T Y Y qreAret
I it fAroTTaes et & ey § ST sifaw Ao
BT ", 7/14/2024 - SAEAR - THRI-AHT TX TAT HLATET HAT o < teaf=asw 1975
(R &Rr st S gl 7 §) i 9HT-99 9 TAT HeOIterd AT e Sh (qed aegall f
T, 39T TTEAEl o H AHAT T HUGW JUAT aAfq [Heriwer) FEwmEet 1995 (SE amr
"R | T AT 8) T A § TE@d g0
F. fAfde wfgrT (B o "WfErar” F27 747 ) 7 [ord THaT Jeft wieares™ U HfHwed
forfies (B o "srage" AT "o SN T gl AT 8) | UH aad 9T gall, ™ed 2T &9

7524 GI/2025 (1)
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AT AFal ovd (B2 anr "Hag 39" 27 AT 8) F o & J9a7 agf o [Agifad ‘Segea -
arzaETEae (SErerE) (Bar ot "Hag aw=g" a1 "EEmrdie sae” ar g #w=r T g) F

AT I FTT T qrearelt e % a9 Feq =i 3a9 iy F e v [t awifar o
FOA T ALY AT 3T @M

AEEH GRT T TIH AT A1 & AT T, TR F AR 6 TSI, FATET § TR
ATELHAT TEAT 7/14/2024-50ET=me faqts 30 fewaw 2024 F AT1e9W § U QT4 a1 STy
#1, S A "ag = gF & T2 Tg = atat=aT fi owr 9F (5) F ary Faw 23 F
AT 9 1 T off qTH 39 19 0 SA= 6 ST G [ 7 UH (e Sl GHIH & e i 7

SN FT ATT o T L@ AT I TANGIT I i FATAAT g 3T FAT Tl e Hil St
TG &l AFLTHRAT B

e A I

TIAT |, FHAT T3, AT qT5Us A 6 o THIT | A== 3c12 & o amq & 994 §
T qTeAeret stt=r Trferart g 31 Sast 2020 FT 0% FiT T2 2| saa® & aqare i fawega
TS S % a1, TRy 7 4 e 2020 7 S=aw Ireardt goh ar S s £
o+ AT, o waArerT 7 2 fawaw 2020 Fi HAree srferEaT wear 43/2020-HT 9o (TEE)
& WTEAH & 6 Al hl AT o o7 sT=fae e[eeh T =)

faegqa sit= % are, NieF =6 Ao 9 929 & A== 3ome & g9 39t § g F 7w
SN 7 Afd g2 § oY 28 Sar, 2021 F Sifqw = TR & ATEdT | TRIE S TR 6P
qfe & =T 5 AU 6F AT & o7 I AR Fee il [Hwrieer il @ gaaa 7 27 759 2021 HF
STErE=AT HeAT 28/2021-HHT ¢[oa (TSIET) % ATeAH & [ AT 47|

FfafAaw Fit & 9F (5) F ATHAR, AT TAT Frg AT Irearelt e, T T F I T8 of
TETAT Al ST, a7 SH @0 ST i a@ | 909 99 6 A 92 Foramet g S 66
Ffafs, Maamast & e 23(1%) # Feferfaa s &:

“GIITFTT F Favad TAET TAT F1E A1 [F9F99T0F Tl goF, 3% arg g7 #1 aria
FrFTT Ti7 T #1 FTl F [T T9757 T30, FUT 17 [A1@T grfaFwrRT 397 gata & g7 @7 #
T T I7T 3T FEHIT FIXT 7 IGF1 ST & [37 7T [Ffgaa aredifaa dqier 7%, 3T dare #1
TFHTIH & 93 3197 TITale # 91a<, 36 [A % 9¢ 7 Tg9 717 (7 3% G0 7 #1 Ta@d T
q72T ST T FEHIT F71 &7fa & TIRT T+ IT 3qF1 gAIFI 517 #1 T9ra7r 517

SUIE % ATETE, TR AT 5 IANT T AT It A 7 oo 10 @t =0 & areaitra
ST o AT 2 Tg THTEAT FLeAT g1 Toh AT HIS[ET TTew el §[eh %l qHT o qTed ¥ &fd &
ST T AT 3eeh! AT g il §HTEAT 2
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5.

Vi.

Vii.

viii.

FAATT THIEAT FT FIAET SATTH ST TROMH FE&AT 06/43/2019-TTSMr= i 28 Sa<r 2021,
ST SfergET Hear 28/2021-FHT g (TEIET) RAi® 27 9 2021 F qHT Tgq3h Hl AT
FLAT Bl

FF LRI 7 ATHAAT HAT 28/2025-HHTH (VST e 19 swred, 2025 + #TeqH &
TIAT | 3T THAT o | S[eged STE-aAgaareE-e (SS1es) & AraTd U2 e qeret

[ AT T i AT FET &F gl S o 1 ATH, 2026 TF AN il IUUh & Iaqar, Afee
TR o Hag avqal & daer § (Aoriass aeear sitsr Q@1 #3d il gg-Hiar w1 gerfad & g
o 7g St= 30 Taa, 2025 T AT ITH Tgol T FT AT SATTIN

IERI

TH A o Hael § A= Frord STRAT &7 9T FRIT 73T 2

Aamaett & 99 5 % 9qER, = AT F3T ° 98, TTEHRT F AT § a5 <97 & garare &l
FAAT O THTEAT AT SAeET ITH &Il GaT af 7|

fAaameet % M| 6 F sqar, urtesid § 30 fR"aw 2024 &1 Afag==r d=a1 7/14/2024-

SISIIErST ST 6T, TS AT o SAATET0 TST9 | Y119 R 13T, e stavia Jaa a9t &
=i IoaTe F SrATal & "ae # Aoria qEeAr qreadt S i gET o T

FIATT ST 6 G ST sty (fraavars) 1 e 2023 & 30 7 2024 (15 Agie) it 21
St & for eafa safer & 2020-21, 2021-22, 2022-23 i s+ #it srafer oot SR

afa st F U dag aw=qelt F @&-an oA siwsl & o YT S srheT veee
TeTiseTerd (it foreew) & sreRrer fFam @ om mfeser #1 dide T gu s Il |iet i
3=a ST o a1 sraea Qo & forg 3 strshst 9w Wt 6 2

et & A=W 6(2) F AT, YieERT 7 30 fGHaw 2024 it A= & Afeg=ar #i Uh
gfd AT | Hag 2900 F ATATEl, Hag 290 6 AT ATl T [ATaw, qAa H AT AATARI
ST JATFATAT TAT 7T RadE TRl F SART FIRT ITAH FIT T SHA Tl 6 ATHT
GEdl

Aawmaett & a9 6(3) F AT, IMEIFHT 7 A& & SEadid e l U&h ¥ A
ITATET/ATART ST AT | S5 39T o ZATATE &l T&T =i

AT ¥ Hag 290 % garae § Ig AT g o @ & F oraw 397 F Raiasi/Scarest &

Raiia aax J97 & Fae Iadt #7 I a9 & gd1g 3| qaEEl & q95 q90 & A
FeaTeehi/AETaeRT F AT Y Id o AT G 3T Ty i UF qia As{ T

A 6(4) F ST, TIEHRT 7 Hag 90 § AHtered q1a Scaraahl/[Aaiast i =ataes wemaet
CEiR
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F | Gag 290 U Scares/Aatast F A

| FTETE R AEARE, AT

o | FruTETE ATSEEE sftuwE, I 5
5 | AT S A e uel, ey @

4 | ST HEF FOAT, TEAT A

5 | TR HHE HUAT, AT A

6 | THUATSTEHT Ui G urzae s, aeAt oea

iX. FAAT = § At Scamest e Aaiasi 7 dsfeRer F#3ET 2

F | Gag 29 § IaTeH/AATahl FT AT

4 | ATETEHA AT, TATT '/
o | FTAEIN ST TS, T o
g | FETE RHE AT, AEAT A (HERT)

4 | FEAT AT TEEAS HAO (AT

5 | @ETeTEET Ui afiite yrgee forfes, e (‘raudidieer)
6 | ST HIHAT LT TISHT WIhiad A 141 (‘ST ATH(ET)

7 | =t Fivere dfafes e wrEee ffwes (st /)

X. A9 6(4) F SIAT, TR 7 9d # fF=mri Sare & Fefofaa Jra swraeni/saarst
Tl AT TR ITH FA oF o0 ATATAF TATAAT Fof:

S ILC R E R IR ISR N RIESIE VS RIGETE LT
4 | FraEd (EfeE) yrzae fafhes

o | AT TETAeEe (=) yrgae T

g | A A yrgae fofiee

4 | T T gTEee e

5 | St HHF T2Ta9me qrgae fofies

[Nl anN

6 SY LUl Hlzdc [«lHCs
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Xi.

Xii.

Xiii.

Xiv.

XV.

LS KRR IR CE N RIESIEIEIRISEIE R IT]
7 | aTeH FFEE TrewE qrede M
8 sfrerr e forfaes

FAATT ST § AT Taradrsti/=rardeht o Gsiisheor HLT 2l

e | TATERATEAT ST SAATART 6 AR

4 | St FE eaeme yrgae forfies (SfterEtiue)

o | AT gexaae (EeAm) yrzae ferfeee (Ssegardtiu)
3 | Frewr 2T e fafies (Heridioe)

4 | oo ffaes (TETET)

TR o Meferfad Tatauerd &7 ot = e ATeg=T sl TTaat |sil oA 37! (oo forat
Tt

FE | Heg 29T § IcaTeH/AaTaRt T AT .

1| Zfeaw i warfRee (arEdig)

YL THITHU T S AT SATEEAAT T Ica< (23T g 3 Tqq 9 § 907 foraw gl

TR FaT-H9T % T GSHw F a1 T Baag TAH) Sl gH1 da9r3e T ATAE FT
22 g THT IShiad Raas e & Faer f&aT =@ g & 3 aqam S #§ srae T st # v
ST 39T 1= T [Eqag TR o A1 TRATrd 2l

TSR F it ST ITATET S [HaTaenl, SaTaent ST =¥e I2ART AT U ATrdF ga weraett

ST #F11 i Ba wemaett #r geomsiEE garera F |ry A qraAr Gy wm At faas
TEARTL T AT B wemarett 2w i )

g | Teddg TeTR T ATH
4 | TR R AT, WAl o

qoal df TSEIS FIRH, THal 93 (THUSIBIEHT) T Taud i’
2 | uferr tffer e frfiee (T
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XVi.

XVii.

XViii.

XiX.

XX.

XXi.

XXii.

3 | P ST ST
4 | FETSHH STEH
5 | TORTT THRT ST wiEATESH U Hiwew ffues

T faeft Scareet, Matas i av7 Raag e Riegie I &7 s Icae Jai [*ar g, a1
TH S & AT SATAHET ITAT Tl F0% 8, Iro (edda TR & A1 AHSART 6 =T H /AT
AT B

STtereRT 7 fatwe Raas el a1r Teqa 60 T SIrel T SR Si9r ITeree FHIraT| FHT

Raag Tl i AT SISl 6l JadTee 2 TS 6l T, AT gf 39 qHT & g war
AT T3 3 SO ST T S SieT o7 THT Faag T &l SHe H2|

Awmastt & 99 6(6) F FqaT, TaFrT 7 Faag Ta&ri i 13 [T 2025 T grefse qe §
AT U IS gaars § Jiteas &9 T 99 fF= 76 qa w7 a7 saa< ya+ & [fde
TR & qTREde & H1T, 29 AT 2025 T TOL WiteT qaars ArErord it w1 59 qerwet
7 it gaare § o o= weqa e, 399 e TR o & 7 Jites =7 6 o= e
o= & T Sy J&=qa Y, 39 a18 A(Q Hls al, af TG TqUd HiLl TARRT F (a7
I ST o7 (aag Tl & 979 977 (6 oY 372 o(qe @+ T&qq Fd 6l 91g af
T

A7 6(8) & AETY, &t Fel (el BaaE TAFTHT T AT A F ST A9TH AT & T
HAT 36T § 3T 39 99T 97 3T Aol HAT &, AT 1A | SAATH T STAT &, AT TTTEhTl o UE
TAFRIL ol AHZANT AT g 37T IqAe TT 3 AT I S TIOMH &of 6T 2

9w 7 % 9qEr, Raas TRl g1 T e 9% 19 61 T8 AT 6 T+ ad1 4t st
TITHAT % Hag § S T T T FI UL, VAR 7 Tl Fal Aqaedh gl, TOIar & arar Hr
T FT T g fiT UEt g=AT1 &l A== /T T47 8 37 o Gaas Tl F 36T Tohed
Tel TFaT AT 31 SEF aF §9F 2l, MU AL 9T GIAT TG FA aTe TAHRT H AT
ATETT 92 ITAT 6T T FAAT AT TATH AT LT TG Fee A7 (aer &= m

e 8 % ergame, TTfARTE 3 ST % S T ST A Raag Ter el gy Ye e A TS g
FT TERAT H T T TG AT, ST TH Tohed a0 7 ST 81 AT &1 TATHAT FATIA 63T
TAT 3T T ST qAT Bagg Tl g7 TEqd AFST ATl 1, 9, SATAgMH 3T
AFLTF THH ST Al FHT T FeATIH AT T2

AT 8 F S|, WTTEHeor F S+ T IoRaT % 2 a8 qHrera B & =2 3= o Baag
TEAT FIT YA Al TS AEEET Geld g, S oH Aqq [\ohy FT e aaqdt gl T&qd & Te
STTHRTET T TATHTS TATIA AT AT 7 = AN A7 Baas aeqt g ST fhu 0 siwst
T FTEATAS T THTAT I {97l T 7 72, g gafera, sqagiivs e sraegss 7T 1=
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XXiii.

XXiV.

XXV.

XXVi.

XXVii.

IR 7 fA=mreia Saare & forw afa-Tfgd fima (Tasredr) it e &t arfeh T8 9ar awmar
ST &k T T ared At & 9 9o "IN SR & g7 Tt atd i 9w9re F forg wmte gim
TAATSAT T TUMT ITATEH T TTAH ARTT A A § = THT FE] F IcaTaq Ue fohr it anma
F AT UT, AEEH FET TG A T2 FIAT F e I 3 qEaq: w&a o@r Hagidr

(SFromft) =it e ® e gu A TS gl

TR F T aag wererel g fRu 0 a9t T67 37 IUersy F21s TS ATl 9, gl aF oF
ATt g aAiAT g Y aqa = F forw '@vra w8, e G g1 witer wewea
faaor & 91T Raas T8l g SFqq 9reditha aearasii &l SN S H3r, ST sad S
TR % FAHT (AUl &7 e a=491)

TSR § AT SEeds JAT ATAT TR w0 faawor 31 sragaw 2025 & GT Faag 7edt a1
gf=Tera R wfeeRT 9 39 sifaw Aewat & Raag 7o grr &t 78 997 T ismor-aard
feeaforrt Y, et o S qwer @, St A g1 Fwe ot [eeE, S Faa @y fi
QAT AT o7, 37 fSreeht STieranTt g7 9318 &9 & St it T2 off, dferqar & forg g agt

TAT Bl

= sfaw Fewd #§ o e el Baes 7e@r gy MO S 9% Y& A e Sl
FRTHTaet % SfaTa STt ST T /AT TS AT i Z907aT 2l

ITTARTEY GTRT Helg S o forw oaTe 72 fafawT 5% 1 8T eie = 83.82 w9 2

K S A i B K

7 fRaag Terarl 1 Iy

a7 Raag T 7 A== IeaTe i quT aeq & dae # Aeterted e Y& qd U g -
T SN T ATY(d [0 T IcaTE H ST Aigd UErAaiced Hf AT Aqegd &Y 97
et = & srfas g

T IART FRT IATRd Setens | U fAfvged € ST sarg qiaeateaa grT s&=qa i
HAITST ATAHT I TFd SLTare raT F Aea< g

T SN TATH AT § ASTHIS - areTes AT STUAEl-H<h SIeTals FT ITad Agl Hedl gl
T ST A T UST AT ICTEA Al AT Iegid g ol | I Tk FAT H TAHT ICITEA & AT
2, TR =t | =i oY @7 e F o sty 2

HY AN AT -HH AT AT -7k e tems & Afore wshrl St S¥raar 0 FH FiTeh A
FITALT T TZT &, 3T T ITehl HIT ol A-3MF9TH FaT L&l 2
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Vi.

Vii.

T.2.

Vi.

Vii.

viii.

TSR T Ag JATEHT HIAT RIT 1o FAT 53 Fq< IL IcAT(Rd aeq AATAd IcIE & a1 g,
T €9 F 9 T AATAT Hed AT Tahe 10l 31T [ATHATHE 1 0 T FIAT 2T af, g
T T T Fe § forhet T=ar g

AT § AUAET-Hh SIelels HT HITHT ICATET S0 AT T Gohd Aal g, dred a4 SANT G
ST Taeft areret Siw arortsas wedt wr wafeha Fwar 81 98 a2 O zawr [t w7 g §
FoparT ST &, = TertT & & T A HiNE €, TR i w1 T a2 e = e

ASTHTAT-Hh SIelels, S AR UH -3 AN 3T T A arsmel § [Haid &
o saremr 8, el I g faege ff Al @t fram Smar 8 siw =8 @ avg & arana weAr
EELIE]

S ST & SAqUe
T SN A A== IS 3% 9919 & & I1AL % 969 § Haforiad ey &0 8

FAHTT ST | AT ITTE F7 T d@l & 9T 5 S(t= § e fwam =1 «=m

ICTE § FIE WA Tl g2 g ST Je SN FIT AT ad I¢TE AT I¢ATE o THIT aeq a7
R
YA SN o T AT ASTATEHT b S T3S HT JCITEH T AT f gl

TTTEERTT o = SAaTar TS, ST ST HIRAT TRIST 8§ Hag aeqal 0% Teardl e Hhh
fRorTe FefterT § 92l &f 98 g 7 f&ar § T Su=dt 9<% arrft it 71 aga #49 2

T AN A Tg TS I TATFATa 7 g v & Sregiar =7 swEfrar v 3= 8, ST <o g9
TS TATFATSA H T Teh 5| SATSHAT 7 TAHIL AT 7 Toh T SANT GIT ST 16T AT AT 3Tt
AFALTFHATAT T T FHAT gl

T IR A 60 Zot 7 v o fFaw &1 oras weeft 1 aaear T2 arg T 2|
e Scare F orw W | e e yHvE AfHar 981 g1 a9, w9 ST UET TH

T LA GTeAT Ggett =N %l

SfTEIT B o T = SART § TATH AT | Ha5 a6 @Il gl aread |, = SART o ==
ITATE T AT T4 oo of 1T B 7 U TgANT THTS F AT 2

.3, ISR g S
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10.

11.

12.

13.

14.

15.

FIHTE = U orraes qefiear STt 8 o7 =i Soame &1 3 go st § aivariug a3 F
ATET &1 TAT LT G S | TAT TRAT A== IeaT@ = 4 e Foham T 3 -

9. FAFIT TIT F [@FFRTENT I g3 ST3-A391dTE2 (Z1S1575) &, Srerd s #1 7747
80:20 F STITT § &1 FaqT7 17 & 1T #7 137 2115ms a# #1188, forad srzaiae #1 7737
(80:20) & JFITT H & ST 57T THT U< [FFRTET 37 % AT T T1T 51 T1IAT 7 ITIT
THIT TAIZAT BIF, 7, T T AT STfa 7 1347 77 21

10. JIEFRT 7 [F9RTE 1T 3e9717 9% [FE1991% @917 1347 & - "7a9717 579 7 [@F9RrediT 377
1= STEAIEaIaTEe (Z157575) & farad saraT aradl 80:20 # S797T § 8" 2iogqz+ ST3-
FrEaraTEae (f175r) v A 7w § s g7 du=3Hi67a3 (Taien)2 §1 a7 aurad
HATEAIHRT H & 3T F1aed% &7 & Agaqi & 2,4-21157% (F107d: 584-84-9) Fi7 2,6-21575%
(F1aTe: 91-08-7)1 2,4-2157615 & Fae4T 4 Icq1i=d gIar &, 19q 211es #1 577 #77T: 2,4
HT 2.6 AEFHRT 7 80/20 T 65/35 A7 # &7 F [F99r7 347 S7ar &1 a7 a7
fAFrTefiT 3ear7 U 21ETerE & gald & [orad smeara? ardt (80:20) # Aq9Td § 51 5 T+l
T [FFRTE T 37717 % 192 & AI87 81

11. FERTE T 3717 Tw0q #Fie 2929 10 20 # Savia a1 Aiv# 29 & Faia aliga 397
STTAT 81 HIHT 7 a1 3T diaias® & FIT 91 # 73¢9 aTHR1 781 517

TTTEERTT § IcqT& i UrEl & qag H Baas T8l & a6 #1 faguer & 81 =3 ST 7
AT ST 0 8 ST 3907 g o =i Saare § 9 terettaice Mt i & fiaw §
ST THA IOrET & forw S rsus THITs I Y o 21w 9 F feEmad | 3ae i
gt STTIHRTA FT a7 AT F Ai¥ & 37T 60 7 wfarw o v St F+ At G g1 i
Tg TE T & o T4 AN 7 WS & A1e7 weqa U § o7 2907 g o A== 3o #i
UTET AT 3T & A B

STgT T = T &1 9 g T 7o SRR F=Arehia At i-qh 31 FT ST Jgi #2aTl &,
T IART 7 RFE F T g weqa #i g ST 2900dT g o6 FeEmdie soae S -aw
TR g1 T AN A SffeT e i1 U Hafarq gare a1 ZIrdr &9 § 67 T g i aiaat ofF
TaT T g 3T, TTTEERTE T AT 8 o ST S=T T T T 781 2

STYTH  TeAsY, TTTeaor F=rei= 3aare & ST AL i L Far g SEr & 8o Ateg~a
ERIREIRHREE IR G RCTE )

1= STESTEaIdTEe (Z187507%) [5rd srsaia a7a7 80:20 % 79T 7 &7
Tg ITATE THT ¢Leeh Fle 29291020 F SIad 1T 29 F Siavid av(i4d gl

g T Fre fFar STar g & ST o afiwaor Fad dqintas ¢ oie Rt off a3 & d9g S &
TTIY U ITETHTLT 481 2
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16.

.

TTTEERTT Ie FLd & [ T SSRT ZIT ScaTad Ica1g |ITdah 3T TEEHS aaaqra, 3crs
fafadet, aar e, AfAmtr g s srenfer, et & SR, fmg e,
fararor s e, o aeqEt % SR affwr ¥ dasd § Hag 2o & sranfad aeqe F qwaed 3
T AT TERATRT A ATIOTTF T F TFH-HL 6 T I¥ ITTRT 00 ST T &1 TIT9TE, TTIEwTr
g TRy faTe 7 I&aTa Fi3d ¢ o 9 SART T IATrad 3cars, Fammaet & F=m 2(7) &
AETE, TG 297 | AT =T 3aTs & |q91 a&

o] ST 1 2T siT fRfa

7. 1 99 e wet g g e sy

17.

q.2.

18.

o= [Raag TeAFTE 7 T TR F Y 3 Rl F weer § v sr2rer 9% oy 8

SR ST G 3 1T A e
T SN FL AN & I S oot = gy § Referied s = g

WB’@"T FATTE IUTE T THHT IATSH %I

T JAURT 7 TG T H TG TEAT T AATT Aal (AT § 3T 9g dag 290 § et [avas =
AT H Ha@g T3l 6 AATdH o Hatdd dal gl

T N | 2(7) FiT T9eAT FT QT FLAT g, AT AT HFATEet & @987 5(3) F qAqEr
TRrfar Saeft et 1 =7 T gl

7.3, TfErhrd gy S

19.

20.

21.

g

STTEERTET F1e T § o TAATT SATaa [Td THET dfl BIEATSSTH U HfHahed (Hee g a7
FoFaT TIT 81 AT ® AR IR #T AT 7T ITHIEH Aal gl [oId AHET dot | BieATesH UE
FHen ferfies & yaiora foFa g & Saw o= Scare &1 smama /gt B 81 e =
it Beew & HeT-a sAiwel & Si= it g T 97 8 & [ aHar I wiearssy ue
HHEeT ferHes T A== SaTe #7 i araTq Tl a7 73T 8l

RaTeett & Mo 2(7) § =3 SART AT TATHT 7 TR/ & T8 8

(@) "R IFIT" & TTTT FEHY FT G UG GG FUIRF T & 5 THIT TG % 133910 ST 378
FgareT FET AT TA1A1ET T dFIT § AT [T FF TEq FT ATHIGF IHIRT IT TEG F FA TG
FUTET FT UF 2T [G€aT F7qT &, F9I7 13 UF ITqIaF F19T 71T T # [Fa1a%71 I7 SaTas: i &
qaraT TG g AT TT IHF AATTF TG1 &1, UHT [0 7 "R FENT 957 FT Fef AT ICUIEH &
TFTH F FITIT ST GFAT 51"

Tg qre T Srar § & streas Faw 2(@) o1 & $fa< 91 =9 39 g, 37 saed Aaarad]
& = 5(3)  SATHTT qT=AT % HIAEST &l I FHdT gl

fafay sy ik adtaar deet feoafirt

£.1 97 Raas TRl & e
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MINISTRY OF COMMERCE AND INDUSTRY
(Department of Commerce)
(Directorate General of Trade Remedies)
NOTIFICATION
CASE NO. AD (SSR) - 05/2024
New Delhi,the 12" November,2025
FINAL FINDINGS

Subject: Final finding in the sunset review of anti-dumping duty imposed on imports of Toluene Di-
Isocyanate (TDI) from European Union and Saudi Arabia.

F. No. 7/14/2024 — DGTR - Having regard to the Customs Tariff Act 1975, as amended from time

to time (hereinafter also referred to as the “Act”) and the Customs Tariff (Identification, Assessment and

Collection of Anti-Dumping Duty on Dumped Articles and for Determination of Injury) Rules 1995

thereof, as amended from time to time (hereinafter also referred to as “Rules”)

The Designated Authority (hereinafter referred to as “Authority”) received an application from
Gujarat Narmada Valley Fertilizers & Chemicals Limited (hereinafter referred to as the ‘applicant’ or
the “domestic industry”) seeking initiation of a sunset review for extension and enhancement of the
anti-dumping duty imposed on imports of 'Toluene Di-Isocyanate’ (TDI) (hereinafter to be referred
to as the “subject goods” or the “the product under consideration” or the “PUC”), originating in or
exported from European Union and Saudi Arabia (hereinafter referred to as the “subject country”).

On the basis of prima facie evidence submitted by the applicant, the Authority issued a public notice
vide notification no. 7/14/2024- DGTR dated 30™ December 2024 published in the Gazette of India,
Extraordinary, initiating the subject investigation. The investigation was initiated in accordance with
Section 9A (5) of the Act read with Rule 23 of the Rules to examine whether the expiry of such duty
is likely to lead to continuation or recurrence of dumping and injury to the domestic industry and if
there is a need for continued imposition of the anti-dumping duties.

BACKGROUND OF THE CASE

The original anti-dumping investigation into imports of product under consideration from European
Union, Saudi Arabia, Chinese Taipei and United Arab Emirates was initiated by the Authority on
31st January 2020. Following a request by the applicant and a thorough preliminary examination, the
Authority dated 4% September 2020, recommended imposition of provisional anti-dumping duty.
Subsequently, the Ministry of Finance imposed provisional duties vide Customs Notification No.
43/2020-Customs (ADD) dated 2" December 2020 for a period of 6 months.
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After an elaborate investigation, the Authority concluded that the imports of the product under
consideration from the subject countries had caused injury to the domestic industry and vide final
finding dated January 28", 2021 confirmed the preliminary finding and recommended imposition of
measures for a period of 5 years. The Ministry of Finance imposed duties vide Notification No.
28/2021-Customs (ADD), dated 27th April 2021.

In terms of Section 9A (5) of the Act, any anti-dumping duty imposed shall, unless revoked earlier,
cease to have effect on the expiry of five years from the date of such an imposition. Further, Rule
23(1B) of the Rules provides as follows:

“any definitive antidumping duty levied under the Act, shall be effective for a period not
exceeding five years from the date of its imposition, unless the designated Authority comes to a
conclusion, on a review initiated before that period on its own initiative or upon a duly
substantiated request made by or on behalf of the domestic industry, within a reasonable
period of time prior to the expiry of that period, that the expiry of the said anti-dumping duty
is likely to lead to continuation or recurrence of dumping and injury to the domestic industry”

In accordance with the above, the Authority is required to review, on the basis of a duly substantiated
request made by or on behalf of the domestic industry, whether the expiry of existing anti-dumping
duty is likely to lead to continuation or recurrence of dumping and injury.

The scope of the present review covers all aspects of the final finding no. 06/43/2019-DGTR dated
28™ January 2021, and Notification No. 28/2021-Customs (ADD) dated 27th April 2021.

Central Government has, vide Notification No. 28/2025-Customs (ADD) dated 19th August, 2025
extended the levy of definitive anti-dumping duty on imports of Toluene Di-Isocyanate (TDI) from
the European Union and Saudi Arabia. The said duties shall remain applicable until 1 March, 2026.
In accordance with the above, the Designated Authority has revised the schedule for the completion
of the sunset review investigation in respect of the subject goods. The investigation will now be
concluded on or before 30" November, 2025.

PROCEDURE

The procedure described below has been followed with regard to the investigation:

i. In accordance with Rule 5 of the Rules, before proceeding to initiate the investigation, the
Authority notified the embassy of the subject country in India about the receipt of the present
sunset review anti-dumping application.

ii. In accordance with Rule 6 of the Rules, the Authority issued a notification no. 7/14/2024-
DGTR dated 30th December 2024, published in the Gazette of India Extraordinary, initiating
the sunset review anti-dumping investigation concerning the imports of the product under
consideration from the subject countries.

iii.  The period of investigation (POI) for the purpose of present investigation is 1st April 2023 to
30th June 2024 (15 months). The injury period for the investigation will cover the periods
2020-21, 2021-22. 2022-23 and the period of investigation.

iv. A request was made to the Directorate General for Systems and Data Management (DG
Systems) for transaction-wise import data of the subject goods for the injury period. The
Authority received the data and has relied upon this data for the necessary analysis after due
examination of the transactions.
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v.In accordance with Rule 6 (2) of the Rules, the Authority sent a copy of the initiation notification

V1.

Vil.

viii.

1X.

dated 30th December 2024 to the embassy of the subject countries in India, the known
producers, and exporters from the subject countries, known importers and users in India, and
the other interested parties, as per the email addresses made available by the domestic
industry. /

In accordance with Rule 6 (3) of the Rules, the Authority provided a copy of the non-
confidential version of the application to the known producers/exporters and to the embassy of
the subject country in India.

The embassy of the subject countries in India was also requested to advise the
exporters/producers from its country to respond to the questionnaire within the prescribed time
limit. A copy of the letter and questionnaire were sent along with the names and addresses of
the known producers/exporters of the subject countries.

In accordance with Rule 6 (4) of the Rules, the Authority sent exporter questionnaire to the
following known producers/ exporters in subject countries.

SN | Name of producer/exporters in the subject countries.

BorsodChem Zrt, European Union

BASF Schwarzheide GmbH, European Union

BorsodChem Zrt Covestro Deutschland AG, European Union

Dow Chemical Company, Saudi Arabia

Sadara Chemical Company, Saudi Arabia

N || B |WIN|—

SABIC Asia Pacific Pte Ltd, Saudi Arabia

The following producers and exporters have registered in the present investigation.

SN | Name of producer/exporters in the subject country.

BorsodChem Zrt., European Union

Covestro Deutschland AG, European Union

Sadara Chemical Company, Saudi Arabia (‘Sadara’)

Saudi Basic Industries Corporation (‘SABIC”)

SABIC Asia Pacific Pte. Ltd., Singapore (‘SAPPL”)

Dow Saudi Arabia Product Marketing BV (‘Dow Marketing”)

N NN | B N~

Dow Chemical Pacific Singapore Pvt. Ltd. (‘Dow Singapore’)

x.In accordance with Rule 6(4) of the Rules, the Authority sent importer’s questionnaire to the

X1.

following known importers/users of the product under consideration in India calling necessary
information.

SN | Name of users/importers of the product under consideration in India.

Covestro (India) Private Limited

Wanhua International (India) Private Limited

Moka Business Private Limited

Flexipol Foams Pvt Ltd

Dow Chemical International Private Limited

Duroflex Private Limited

Prime Comfort Products Pvt. Ltd

0| Q| NN | BRI N~

Sheela Foam Limited

The following users/importers have registered in the present investigation.
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X1l.

Xiii.

X1V.

XV.

XVI.

XVIl.

XViil.

XiX.

SN | Name of users and importers.

Dow Chemical International Pvt. Ltd. (‘DCIPL’)

Wanhua International (India) Pvt Ltd. (WIPL)

1

2

3 | Covestro India Pvt. Ltd. (CIPL)
4 | Sheela Foam Limited (‘SFL”)

The Authority also sent copies of initiation notification to the following association and sought
their comments:

SN | Name of producer/exporters in the subject countries.

1 | Indian Polyurethane Association (‘IPUA”)

The above association has responded to the initiation notification and participated in the
present investigation.

A list of all interested parties that registered themselves within the prescribed timeline was
uploaded on the website. All registered interested parties were directed to circulate the non-
confidential version of all their submissions in the present proceedings with all other interested
parties.

The Authority issued an economic interest questionnaire to all the known producers and
exporters, importers, and the domestic industry. The economic interest questionnaire was also
shared with the administrative line ministry. Economic interest questionnaire was filed by the
following interested parties.

SN | Name of interested parties

1 | Sadara Chemical Company, Saudi Arabia

Saudi Basic Industries Corporation, Saudi Arabia (SABIC) and SABIC Asia

2
Pacific Pvt. Ltd. (SAPPL)

3 Covestro Deutschland AG

BorsodChem Zrt

5 | Gujarat Narmada Valley Fertilizers & Chemicals Limited

Foreign producers, exporters and other interested parties who have not responded to the
Authority, or have not supplied information relevant to this investigation, have been treated as
non-cooperating with interested parties.

The Authority made available the non-confidential version of the submissions made by the
various interested parties. A list of all the interested parties was uploaded on the DGTR
website along with the request therein to all of them to email the non-confidential version of
their submissions to all the other interested parties.

In accordance with Rule 6(6) of the Rules, the Authority provided an opportunity to the
interested parties to present their views orally in a public hearing held on 13th June 2025 in
hybrid mode. Due to change in the Designated Authority, a second oral hearing was held on
July 29, 2025. The parties that presented their views in the oral hearing were requested to file
written submissions of the views expressed orally, followed by rejoinder submissions, if any.
The parties shared their non-confidential submissions with other interested parties and were
advised to offer their rebuttals.

In accordance with Rule 6(8), wherever an interested party has refused access to or has
otherwise not provided necessary information in a timely manner during the course of the
present proceedings, or has significantly impeded the investigation, the Authority has
considered such parties as non-cooperative and recorded the findings on the basis of the facts
available.
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XX.

XX1.

XXI11.

XX1il.

XX1V.

XXV.

XXVI.

XXVIl.

In accordance with Rule 7, the information provided by the interested parties on confidential
basis was examined with regard to the sufficiency of such confidentiality claims. On being
satisfied, the Authority has accepted the confidentiality claims wherever warranted and such
information has been considered as confidential and not disclosed to the other interested
parties. Wherever possible, parties providing information on confidential basis were directed
to provide sufficient non-confidential version of the information filed on confidential basis.

In accordance with Rule 8, the Authority, during the course of the investigation, satisfied itself
with the accuracy of the information supplied by the domestic industry and the interested
parties, which forms the basis of this final finding. The information was verified to the extent
possible and verified the data documents submitted by the domestic industry and the interested
parties to the extent considered relevant, practicable and necessary.

In accordance with Rule 8, the Authority conducted verification of the data provided by the
domestic industry and other interested parties to the extent considered necessary for the
present proceedings. The Authority has considered the verified data of the interested parties in
its analysis in the present case.

The Authority calculated the non-injurious price (NIP) for the product under consideration so
as to ascertain whether duties lower than the dumping margin would be sufficient to remedy
the injury being suffered by the domestic industry. The NIP has been calculated based on the
optimum cost of production and cost to produce & sell the domestic like article in India, based
on the information furnished by the applicant and having regard to the Generally Accepted
Accounting Principles (GAAP).

The Authority has considered all the arguments raised and information provided by all the
interested parties to the extent the same is supported with evidence and considered relevant to
the present investigation. The Authority will further examine the evidentiary documents
submitted by the interested parties subsequent to the disclosure statement, which will form the
basis for conclusions at the time of final findings.

The Authority circulated the disclosure statement containing all essential facts to all interested
parties on 31% October 2025. The Authority has examined all the post-disclosure comments
made by the interested parties in these final findings to the extent deemed relevant. Any
submission which was merely a reproduction of the previous submission, and which had been
adequately examined by the Authority has not been repeated for the sake of brevity.

“*¥%%*” in this final finding represents information furnished by an interested party on a
confidential basis and so considered by the Authority under the Rules.

The exchange rate adopted by the Authority for the subject investigation is 1 US$=Rs 83.82.

PRODUCT UNDER CONSIDERATION AND LIKE ARTICLE

Cl1

Submission of the other interested parties

The other interested parties have made the following submissions with regards to the product under
consideration and like article: -

i. The product supplied by the domestic industry exceeds the internationally prescribed levels of

ii.

iii.

1v.

antioxidants including BHT.

TDI produced by the domestic industry contains specifications that are lower than the TDI
quality offered by international competitors and accepted at international standards.

The domestic industry does not produce ODCB-free TDI or BHT-free TDI in sufficient
quantities. DI did not produce these grades. They have recently started production of these in
one of their plants but the quantities of it is insufficient to meet the demand.

The domestic industry is trying to downplay the relevance of specialized variants such as
BHT-free or ODCB-free TDI by characterizing its demand as non-essential.
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10.

V.

V1.

vil.

C.2.

The Authority must evaluate whether the domestically produced article is comparable to the
imported product, especially when the imported variant is required to meet technical and
regulatory standards that the domestic variant fails to satisfy.

The limited production of BHT-free TDI in India is not indicative of limited demand but rather
a reflection of operational constraints and commercial choices made by domestic industry. The
fact that it is manufactured in small quantities demonstrates that such demand exists but is not
being adequately served.

ODCB-free TDI, which is essential for REACH-compliant applications and exports to certain
international markets, is not manufactured by domestic industry at all and has to be entirely
imported.

Submission of the domestic industry

The domestic industry has submitted as follows with regards to the scope of the product under
consideration and like article:

1. The scope of the product under consideration in the present investigation is the same as defined in

ii.

ii.
1v.

V.

Vil.

Vviil.

C.3.

the original investigation.

There have been no developments in the product and the product produced by the domestic
industry continues to remain like article to the imported product.

The domestic industry has produced and supplied BHT and ODBC free TDI.

The Authority has already established in the sunset review of anti-dumping duty on subject
goods from China PR, Japan and Korea RP that the demand for BHT free material is very less.
The domestic industry has supplied the product to users who have sold it to IKEA, which is
one of the biggest users. IKEA has acknowledged that the product supplied by the domestic
industry meets their requirements.

The domestic industry has also exported to 60 countries. No quality issues have been
identified.

BIS certification in India for the product under consideration is not mandatory. However, the
domestic industry is the first one to acquire such certification.

Sheela Foam has itself bought the subject goods from the domestic industry in substantial
quantities. In fact, the domestic industry has supplied the product under consideration to an
affiliate unit of Sheela Foam situated in Spain.

Examination by the Authority

The present investigation is a sunset review investigation and the scope of the product under

consideration remains the same as defined in the original investigation. The product under
consideration as defined in the original investigation is reproduced hereunder-

“9. The product under consideration in the present investigation is Toluene Di-Isocyanate
(TDI) having isomer content in the ratio of 80:20. The scope of the PUC in the present
investigation is restricted to TDI having isomer content in the ratio of (80:20) and all other
grades are beyond the scope of product under consideration. The PUC is used in Flexible
Polyurethane foam, Mattresses, Pillows & Quilts, etc.

10. The Authority has considered the PUC as under: - “The product under consideration in
the present investigation is “Toluene Dilsocyanate (TDI) having isomer content in the ratio of
80:20”. Toluene di-isocyanate (TDI) is an organic compound having formula CH3C6H3
(NCO)2. Two of the six possible isomers are commercially important: 2,4-TDI (CAS: 584-84-
9) and 2,6-TDI (CAS: 91-08-7). 2,4-TDI is produced in the pure state, but TDI is often
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1.

12.

13.

14.

15.

16.

A4
17.

A5
18.

marketed as 80/20 and 65/35 mixtures of the 2,4 and 2,6 isomers respectively. The product
under consideration in the present investigation concerns TDI having isomer content in the
ratio of (80:20). All other grades are beyond the scope of product under consideration.

11. The PUC is classified under the Chapter Heading 29 under the HS code 2929 10 20. The
customs classification is only indicative and is not binding on the scope of the PUC.”.

The Authority has analyzed the contention of the interested parties regarding the quality of the
product. The domestic industry placed evidence showing that the antioxidants used in the product
under consideration are well within the prescribed limit and that it has acquired BIS certificate for
quality. The domestic industry has supplied the product under consideration in large volume to the
consumers and has exported the product to more than 60 countries. The Authority takes note that the
domestic industry has placed evidence on records showing that the quality of the product under
consideration is at par with the imported product.

As regards the contention that the domestic industry does not produce ODBC- free product under
consideration, the domestic industry has placed the test copy on records showing product under
consideration produced ODBC- free. The domestic industry has also provided copies of supplies
made to European Union to a related entity of Sheela Foam. Therefore, the Authority holds that the
contention of the user industry does not hold true.

In view of the above, the Authority confirms the same scope of the product under consideration as
was notified earlier. The product under consideration is -

“Toluene Dilsocyanate (TDI) having isomer content in the ratio of §0:20".
The product is classifiable under Chapter 29 under the customs code 29291020.

It is also noted that the customs classification is indicative only and is in no way binding on the scope
of subject investigation.

The Authority notes that the product produced by the domestic industry are comparable to the
imported goods from the subject countries in terms of physical and chemical characteristics, product
specifications, technical specifications, manufacturing process, and technology, functions and uses,
pricing, distribution and marketing, and tariff classification of the goods. The two are technically and
commercially interchangeable. Accordingly, the Authority concludes that the product produced by
the domestic industry are ‘like article’ to the product under consideration imported from the subject
country in terms of Rule 2(d) of the Rules.

SCOPE OF DOMESTIC INDUSTRY AND STANDING

D.1 Submission made by the other interested parties
The other interested parties have not made any submissions with regard to the scope of the domestic
industry and standing.

D.2. Submission made by the domestic industry

The domestic industry has submitted as follows with regards to the scope of the domestic industry
and standing:

i. The domestic industry is the sole producer of the product under consideration
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19.

20.

21.

A7

22.

A8
23.

il. The domestic industry has not imported the subject goods from subject countries and is not
related to any exporter in the subject countries or importer of subject goods in India.

iii.  The domestic industry satisfies the requirement of Rule 2(b), and the application satisfies the
requirement of standing in terms of Rule 5(3) of the rules.

D.3. Examination by the Authority

The Authority notes that the present application has been filed by Gujarat Narmada Valley Fertilizers
and Chemicals Limited. There is no other producer of the product under consideration in India.
Gujarat Narmada Valley Fertilizers and Chemicals Limited have certified that it has not imported the
product under consideration. The Authority has examined DG System’s transaction-wise data and
found that there are no imports of the product under consideration by Gujarat Narmada Valley
Fertilizers and Chemicals Limited.

Rule 2(b) of the Rules defines Domestic Industry as follows:

“(b) “domestic industry” means the domestic producers as a whole engaged in the
manufacture of the like article and any activity connected therewith or those whose collective
output of the said article constitutes a major proportion of the total domestic production of
that article except when such producers are related to the exporters or importers of the
alleged dumped article or are themselves importers thereof in such case the term ‘domestic
industry’ may be construed as referring to the rest of the producers”.

It is noted that the applicant is eligible domestic industry within the meaning of the Rule 2(b), and
the application satisfies the criteria of standing in terms of Rule 5(3) of the Rules.

MISCELLANEOUS SUBMISSIONS AND CONFIDENTAILITY COMMENTS

E.1 Submission of the other interested parties

The other interested parties have made following miscellaneous submissions:

i. The domestic industry has received sufficient protection of trade remedial measures over an
extended period against imports from various countries.

il. The import volume reported by the domestic industry is not consistent with what reported in
previous investigation from China, Japan and Korea.

iii.  The domestic industry has claimed indexed data for opening and closing stock as confidential
in contradiction to Rule 7 of Anti-dumping Rules.

iv.  The domestic industry has made baseless allegations regarding excessive confidentiality
claimed in the questionnaire responses filed by interested parties.

V. On the domestic industry’s objection of user not providing data in trends for Annexure 1, it
lacks any legal or logical basis. Total cost breakup of end-products using PUC is inapplicable
as the information pertains only for period of investigation.

vi.  The claim of domestic industry that the downstream industry has not disclosed broad stage-
wise production process is inherently contradictory, as the domestic industry themselves have
not disclosed any details of the stage-wise production process.

vii. Trade Notice No. 10/2018 does not require to submit product catalogue or brochures.

E.2 Submission made by the domestic industry
The domestic industry has made following miscellaneous submissions.
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24.

i. The domestic industry has taken recourse of trade remedial measures because of dumped imports
from various sources.

ii.  The shifting of dumping from one source to another has not allowed the domestic industry a
chance to operate for a reasonably long period with reasonable profits. The domestic industry
is still vulnerable to dumping.

iii.  The trade notice 10/2018 does not require disclosure of the opening or closing inventory. The
trade notice only requires disclosure of average inventory.

iv.  The producers and exporters from the subject countries and importers and users have claimed
excessive and unwarranted confidentiality, which has prevented the domestic industry from
making any meaningful comments.

V. Sadara group in its non-confidential version of the exporter questionnaire response has not
provided trends of information in- Exhibit A-5, Appendix- 2, Appendix- 3B, Appendix- 4A,
write-up on related parties involved in exports in India and Broad manufacturing process. Part
II of the response filed by Sadara does not provide trends on Installed capacity, production
quantity- PUC, capacity utilization, and sales quantity.

vi.  Dow Chemical International Private Limited, a user and related importer of Sadara Chemical
Company, has not provided trends of information in Annexure 1, Annexure 2, Annexure 3 and
Annexure 5. A summary of write-up on the production process is also not provided.

vii.  SAPPL has not provided trends of information in Appendix 2, Appendix 3A and Appendix1A.
Whereas SABIC has not provided trends of information in Appendix 2, Appendix 3B and
Appendix 1A.

viii. Covestro Deutschland AG has not provided trends of information in Appendix 3A, and
Appendix 4A. A summary of write-up on the production process is also not provided.

ix.  Covestro (India) Private Limited, a user and related importer of the Covestro Deutschland AG
have not provided trends of information in Annexure 1, Annexure 2, Annexure 3 and
Annexure 5.

X. BorsodChem ZRT has not provided trends of information in Appendix 3A, Appendix 4A and
Appendix 13. The exporter has also not provided information on product catalogues and
brochures and a write-up on broad stage-wise manufacturing process.

xi.  The information on record establishes that dumping from the subject countries has aggravated
and the domestic industry has suffered continuous injury. There is a need for enhancement of
duties.

E.3 Examination by the Authority

As regards the contention that the domestic industry has enjoyed sufficient protection of the anti-
dumping duty, the Authority notes that anti-dumping duty is not a protection per se. Anti-dumping
duty is a remedy to address injurious dumping. The present investigation is the 1% sunset review
investigation for the subject countries. The recommendations for the imposition of the anti-dumping
duty are made only after investigation by the Authority and when the requisite legal requirements are
fully met. The Authority notes that dumping is unfair trade practice and must be addressed, if the
same is causing or is likely to cause injury to the domestic industry. There is no bar on the number of
times domestic industry can seek redressal from unfair trade practices of the foreign
producers/exporters nor is there any bar on the number of times anti-dumping duty can be imposed.
The Authority notes that as per Section 9(A)(5) of the Act and Rule 23 of the Rules, there is no
restriction on the maximum period for which the duty can remain in force. The only condition
necessary for extension of duties is whether cessation of such duty is likely to lead to continuation or
recurrence of dumping and consequent injury to the domestic industry. The anti-dumping duty can be
extended for a period as long as necessary to counteract likelihood of dumping and injury. Further,
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26.

27.

F.1

28.

anti-dumping duty may be withdrawn, if there is no justification for continuation of duty, regardless
of the period for which the duty was in force.

The applicant in the present case has filed application contending continuance or recurrence of
dumping and consequent injury to the domestic industry. A review, as provided under Rule 23 (1B),
was initiated and the Authority shall determine whether there is a likelihood of continuation of
recurrence of dumping and injury in case of cessation of anti-dumping duty.

As regards the submission that the import data submitted by the domestic industry is unreliable, the
Authority has relied on the DG Systems transaction-wise import data for examination of volume and
value of imports.

As regards the submission regarding confidentiality of information, it is noted that information
provided by the interested parties on confidential basis was examined with regard to sufficiency of
the confidentiality claim. On being satisfied, the Authority has accepted the confidentiality claims,
wherever warranted and such information has been considered confidential and not disclosed to other
interested parties. Wherever possible, parties providing information on confidential basis were
directed to provide sufficient non-confidential version of the information filed on confidential basis.
The Authority made available the non-confidential version of the evidence submitted by various
interested parties in the form of public file. The information related to imports, performance
parameters and injury parameters of domestic industry has been made available in the public file.
Business sensitive information has been kept confidential as per practice.

DETERMINATION OF NORMAL VALUE, EXPORT PRICE AND DUMPING MARGIN

Submission by the other interested parties

The other interested parties have made the following submissions.

i. The import data presented by the domestic industry is unreliable due to the fact that the export
price reported is deflated and the import volume reported is not consistent with what was
reported in previous investigations.

il. The average export price reported in the exporter questionnaire response is substantially higher
than that projected in the application.

iii.  The veracity of the import data reported by the domestic industry should be examined by the
Authority.

iv.  For determination of the dumping margin and injury margin, the Authority should rely on the
normal value, export price and landed value as per the information provided by the exporter.

v. The responding exporters have provided the complete information regarding the export price
to India and resale price in the domestic market.

vi.  In the sunset review investigation, it is the consistent practice of the Authority to continue the
existing anti-dumping duty if there is continuation of or the likelihood of recurrence of
dumping and injury to the domestic industry.

vii.  If the Authority thinks that anti-dumping duty should be modified in the present sunset review,
individual rate of anti-dumping duty for the Respondents should be based on dumping margin
and injury margin.

viii. The exports to India are done through SABIC group and sold to independent and unrelated
Indian importers and DCIPL has not engaged in any form of trading or resale activity during
the period of investigation.
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F.2

29.

1X.

X1.

Xil.

Xiil.

X1V.

XV.

XVI.

XVIl.

XViil.

XiX.

XX.

XXI.

XXIl.

XX1il.

XX1V.

The landed value for exports from Saudi Arabia in the application is inaccurate and does not
reflect the actual transaction values.

The landed value reported by domestic industry is abnormally low and not representative of
the actual market conditions.

The allegation of the domestic industry regarding the import price reported to the customs in
India not being the real import price at which the product is sold in the Indian market is
completely misplaced insofar as the SABIC and SAPPL are concerned.

The import data has been drastically revised from what has been reported in the application by
the domestic industry.

The contention that dumping margin increased from the original investigation is based on the
import data which is patently unreliable.

The claim of the domestic industry regarding an increase in dumping margin for respondents is
meaningless for determining the individual rate for Borsod in a sunset review investigation.
The domestic industry claim that Sadara has not provided third countries exports details is
incorrect. Sadara has already stated that it has sold to SABIC and DOW for export to third
countries.

No rules are framed for reconstruction of export price when there is no resale of imported
article by related importer/user. The Authority has also consistently accepted the actual export
price to related importer/user.

The export price goes through multiple checks and balances under Customs Law and Income
Tax Law. The Special Valuation Branch investigates the transactions between the importer
and the related foreign supplier. Therefore, there is no reason to doubt the export price of
Covestro Deutschland AG to India.

The respondents are also required to comply with transfer pricing regulation, which provides
for assessment of fair price in case of transactions between related parties.

Import price of Covestro from Germany has increased year on year from 2022-23 onwards.
After Russia-Ukraine war in February 2022, the energy prices increased significantly, and the
impact was felt by Germany in the form of increase in cost of sales.

The red-sea crisis beginning from October 2023 has led to increase in the freight cost in the
period of investigation, which resulted in further increase in import prices from Germany in
the period of investigation.

The cost of export sales during the POI is *** EUR per MT and its export price during the POI
is *** EUR per MT. This shows that export price of Covestro to India is fair and at arm's
length.

The export price of Covestro continues to remain high in the post-period of investigation
period as well.

The import price from Covestro Deutschland AG from Germany was higher than import price
from Covestro China in 2022-23, period of investigation and also in the post period of
investigation period. It would be irrational for the Respondents to maintain such high price
artificially for elongated period and incur higher customs duty liability upon imports into
India.

The claim that Anti-dumping Rules permits modification and enhancement of duty in a sunset
review is incorrect and there can only be two outcomes of the investigation, which is either
termination or continuation.

Submission by the domestic industry

The domestic industry has made the following submissions.
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F.3

30.

i. The dumping of subject countries continued. The dumping margin in the present investigation is

ii.

iil.

1v.

V1.

vil.

viii.

IX.

X1.

Xii.

higher than the dumping margin determined in the original investigation.

If dumping margin is determined as per the price at which the related entities have sold in the
Indian market, the dumping margin will be far higher.

The claim that the exported product of Covestro Deutschalnd AG to Covestro (India) Private
Limited has not been resold the product in the Indian market must be established by putting
evidence in place.

For Borsod, the import price is not the real price at which the imported product has been sold
in the domestic market, and the import volume and price has significantly fluctuated in the
period of investigation.

All the exporters in the subject countries have related importers, which then sell the subject
goods in the domestic market. Based on interactions with the customers, the domestic industry
is aware that the subject good in the Indian market is being sold by these related entities at
price which is significantly below the price reported to customs. These related entities are
selling the product at huge losses.

The import price declared to customs is not the real price at which the product is being sold in
the domestic market.

The domestic industry is forced to sell at losses only because the related entities are selling the
subject goods at materially low prices.

In the anti-dumping investigation concerning the imports of the same product from China PR,
Japan and Korea RP, the Authority had made observation that the related importer of Wanhua
Chemical Group Co. had made sales in India at losses.

In the similar manner, the Authority in the original investigation on the product under
consideration from subject countries had noted that the related importer of Sadara Chemicals
had incurred losses on sales of the subject goods in India.

The anti-dumping rules provide that when export price is impacted because of an association
between the exporter and the importer, then export price is required to be constructed. The
price at which the exporter has sold the product to a related importer cannot be considered.

The price at which Covestro Deutschland AG has sold the product to M/s Covestro (India)
Private Limited cannot be considered for calculation of net export price. The resale price of the
subject goods from China PR may be considered for calculation net export price.

The price at which Covestro (India) Private Limited has sold the product in the Indian market
should be considered for determination of export price in respect of imports from Covestro
Deutschland AG.

Examination by Authority

Under section 9A (1) (c), normal value in relation to an article means:

i) The comparable price, in the ordinary course of trade, for the like article, when meant for
consumption in the exporting country or territory as determined in accordance with the rules
made under sub-section (6), or

ii) When there are no sales of the like article in the ordinary course of trade in the domestic
market of the exporting country or territory, or when because of the particular market
situation or low volume of the sales in the domestic market of the exporting country or
territory, such sales do not permit a proper comparison, the normal value shall be either:
(a)comparable representative price of the like article when exported from the exporting
country or territory or an appropriate third country as determined in accordance with the
rules made under sub-section (6), or
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31.

32.

33.

34.

35.

the cost of production of the said article in the country of origin along with reasonable
addition for administrative, selling and general costs, and for profit, as determined in
accordance with the rules made under sub-section 6);

b) Provided that in the case of import of the article from a country other than the country of
origin and where the article has been merely transshipped through the country of export or
such article is not produced in the country of export oi there is no comparable price in the
country of export, the normal value shall be determined with reference to its price in the
country of origin.

The Authority sent questionnaires to the known producers/exporters from the subject country,
advising them to provide information in the form and manner prescribed by the Authority. The
following producers and exporters from the subject countries, along with their related entities in
India, have filed the prescribed questionnaire responses.

i. M/s BorsodChemZrt, Hungary, European Union

ii. M/s Covestro Deutschland AG, Germany, European Union

iii.  M/s Sadara Chemical Company, Saudi Arabia

iv.  M/s Dow Saudi Arabia Product Marketing B.V

v. M/s Dow Chemical Pacific (Singapore) Private Limited

vi.  M/s Saudi Basic Industries Corporation, Saudi Arabia (SABIC)

vii. M/s SABIC Asia Pacific Pvt. Ltd. (SAPPL)

The normal value and export prices for all the producers/exporters from the subject countries have
been determined as below at para 59:

EUROPEAN UNION

M/s Borsod ChemZrt
M/s Borsod ChemZrt (“Borsod”) is a private limited company limited by shares established under

Hungarian law. It is noted from the exporter’s questionnaire response that in the domestic market,
Borsod has sold to both related and unrelated customers. The information has been provided on the
related party sales to unaffiliated customers. For exports to India, Borsod has sold the subject goods
only to its related parties, namely, Wanhua International (India) Private Limited which has further
resold the goods in the Indian market.

Normal Value

BorsodChemZrt has submitted Exporter’s Questionnaire response furnishing the required
information. Authority notes that during the POI, BorsodChemZrt, has sold ***MT of subject goods
at invoice price of Euro ***/MT directly to unrelated customers in the domestic market.
BorsodChemZrt, has also sold ***MT of subject goods at invoice price of Euro ***/MT through its
related company, Wanhua BorsodChem Italia S.R.L., Italy. BorsodChemZrt has provided details of
sales made in the domestic market to unrelated customers, details of sales made in the domestic
market to its related party and details of resale price of the related party to independent customers. It
is noted that domestic sales are in sufficient quantity in the domestic market.

In order to determine the normal value, the authority conducted the ordinary course of trade test to
determine profit making domestic sales transactions with reference to cost of production of subject
goods. In case profit making transactions are more than 80% then the authority has considered all the
transactions in the domestic market for the determination of the normal value. Where the profitable
transactions are less than 80%, only profitable domestic sales are taken into consideration for the
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36.

37.

38.

ii.

39.

40.

41.

determination of normal value. Based on the ordinary course of trade test, profitable sales have been
taken into account for determination of normal value, since the
profitable sales were less than 80%.

BorsodChemZrt has claimed adjustments on account of insurance, inland transportation, credit cost,
packing cost and other related expenses. The Authority has allowed the adjustments as claimed after
desk verification, and accordingly determined the normal value at ex-factory level. The ex-factory
normal value so determined has been mentioned in the dumping margin table at para 59.

Export Price
During the POI, BorsodChemZrt has exported the subject goods to its Indian related company,

Wanhua International (India) Pvt Ltd, which has in turn resold the subject goods to unrelated
customers in India. BorsodChemZrt and Wanhua International (India) Pvt Ltd have provided the
relevant information in the requisite formats.

It is noted from the response submitted by the related Indian importer that the subject goods imported
from BorsodChem Zrt were resold at a loss in the Indian market during the POI. Accordingly, the
Authority has made appropriate adjustment for the loss incurred by the related importer to arrive at
the net export. BorsodChemZrt has claimed adjustments on account of ocean freight, inland
transportation, port related expenses, insurance, credit cost and packing expenses and the same have
been allowed by the Authority after due verification. The ex-factory export price as determined is
given in the dumping margin table at para 59.

M/s Covestro Deutschland AG
M/s. Covestro Deutschland AG (“Covestro Germany”) is a stock corporation company registered and
established under German Company Laws. It is noted from the exporter’s questionnaire response that

in the domestic market, Covestro Germany has sold to Covestro International SA and Covestro
S.R.L. The information has been provided on the related party sales to unaffiliated customers. For
exports to India, Covestro Germany has sold the subject goods only to its related parties, namely,
Covestro India Private Limited'. Covestro India Private Limited has consumed the imported product
for captive purpose. There are no sales to any unaffiliated party in India.

Normal Value

Covestro Deutschland AG has submitted Exporter’s Questionnaire response furnishing the required
information. Authority notes that during the POI, Covestro Deutschland AG, has sold the subject
goods directly to unrelated customers in the domestic market and also through related entities.
Covestro Deutschland AG has provided details of sales made in the domestic market to unrelated
customers, details of sales made in the domestic market to its related parties and details of resale
price of the related parties to independent customers. It is noted that domestic sales are in sufficient
quantity in the domestic market.

In order to determine the normal value, the authority conducted the ordinary course of trade test to
determine profit making domestic sales transactions with reference to cost of production of subject
goods. In case profit making transactions are more than 80% then the authority has considered all the
transactions in the domestic market for the determination of the normal value. Where the profitable
transactions are less than 80%, only profitable domestic sales are taken into consideration for the
determination of normal value. Based on the ordinary course of trade test, profitable sales have been
taken into account for determination of normal value, since the
profitable sales were less than 80%.
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42.

43.

44,

iil.

45.

46.

47.

48.

49.

50.

Covestro Deutschland AG has claimed adjustments on account of insurance, transportation, credit
cost and packing cost. The Authority has allowed the adjustments as claimed and verified and
accordingly determined the normal value at ex-factory level. The ex-factory normal value so
determined has been mentioned in the dumping margin table at para 59.

Export Price
During the POI, Covestro Deutschland AG has exported the subject goods to its Indian related entity,

Covestro (India) Pvt Ltd, which has consumed the subject goods to manufacture value added
products in India. Covestro Deutschland AG and Covestro (India) Pvt Ltd have provided the relevant
information in the requisite formats.

Covestro Deutschland AG has claimed adjustments on account of ocean freight, inland
transportation, port related expenses, insurance, credit cost and packing expenses (wherever
applicable) and the same have been allowed by the Authority after desk verification. The ex-factory
export price as determined is given in the dumping margin table at para 59.

Non- cooperating producers/exporters

The normal value and export price for all other non-cooperating producers and exporters of European
Union have been determined as per facts available considering the data provided by the co-operating
exporters and the same is mentioned in the dumping margin table at para 59.

SAUDI ARABIA

In response to the initiation of the subject investigation, following producers/exporters from Saudi
Arabia have responded by filing questionnaire response: -

a.M/s Sadara Chemical Company, Saudi Arabia

b. M/s Dow Saudi Arabia Product Marketing B.V

c.M/s Dow Chemical Pacific (Singapore) Private Limited

d. M/s Saudi Basic Industries Corporation, Saudi Arabia (SABIC)
e.SABIC Asia Pacific Pvt. Ltd. (SAPPL)

Dow Chemical International Private Limited (‘DCIPL’) has also filed the importer’s questionnaire
response.

Accordingly, the Authority has determined the normal value, export price and dumping margin in
respect of various producers/exporters of the subject country as follows at para 59:

Normal value

SABIC and Sadara are related companies. Sadara has a marketing agreement with SABIC, whereby
SABIC sells the goods produced by Sadara in the domestic market. SABIC charges a marketing fee
from Sadara for sales of the subject goods. SABIC thereafter resells the subject goods produced by
Sadara to unrelated customers in the domestic market. SABIC has sold *** MT of the subject goods
produced by Sadara in the domestic market.

To arrive at the ex-factory normal value, the Authority has deducted the inland and credit cost
incurred by SADARA for sales to SABIC, and land transport, insurance, storage charges, inspection
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51.

52.

53.

54.

55.

56.

57.

S8.

charges, and other expenses incurred by SABIC for sales to unrelated customers in Saudi Arabia.
The adjustments claimed by both Sadara and SABIC have been verified after desk verification and
have been accepted wherever appropriate.

To determine the normal value, the Authority conducted the ordinary course of trade test to
determine the profit-making domestic sales transactions with reference to cost of production of
SADARA and SGA expenses of both Sadara and SABIC. Since less than 80% of domestic sales
were profitable, the normal value is determined based on ex-factory selling price of the profitable
sales only.

The normal value determined is provided in the dumping margin table at para 59.

Export Price
Sadara has sold the subject goods to Dow Marketing and SABIC affiliated entities for exports to

India under the Product Marketing and Lifting Agreements. During the POI, Sadara has sold ***MT
of subject goods to Dow Marketing and the remaining *** MT of subject goods to SABIC, for
exports to India.

During the POI, Dow Marketing has sold ***MT of subject goods to Dow Singapore at a value of
***¥USD. Thereafter, Dow Singapore re-sold ***MT of the subject goods to DCIPL for captive
consumption at sales price of *** USD. Since Dow has sold the subject goods at loss, the export
price has been computed at the sales price of Dow Singapore to India, after deducting all post sales
expenses incurred by Sadara and Dow entities, namely, inland freight, port and other expenses, credit
cost, ocean freight and insurance.

Sadara has exported *** MT of the subject goods to India through SABIC. SABIC has sold *** MT
of the subject goods to SAPPL at a value of *** USD. The remaining *** MT of the subject goods
sourced by Sadara were sold to an unrelated trader i.e. Radius Global DMCC for exports to India
who has not participated in the investigation. Since Radius Global DMCC has not filed the
questionnaire response, the Authority has considered data of Radius Global DMCC on facts available
basis for present determination.

SAPPL resold ***MT of the subject goods to unrelated customers in India at a value of *** USD.
Sales of both SABIC and SAPPL were profitable. The export price has been computed at the sales
price of SAPPL to India, after deducting all post sales expenses incurred by SADARA, SABIC and
SAPPL, including, inland freight, bank charges, documentation and inspection charges, insurance,
credit cost, and ocean freight.

Based on above, the weighted export price of Sadara is determined on the basis of overall sales to
India through Dow, SABIC and Radius Global DMCC, as reflected in the dumping margin table at
para 59.

Non- cooperating producers/exporters

The normal value and export price for all other non-cooperating producers and exporters of Saudi
Arabia have been determined as per facts available considering the data provided by the co-operating
exporters and the same is mentioned in the dumping margin table at para 59.



74

THE GAZETTE OF INDIA : EXTRAORDINARY

[PART [—SEC.1]

Dumping margin

59. Based on normal value and export price is determined as above, the dumping margin has been
determined below.
Normal Export Dumping | Dumping | Dumping
SN Particulars Value Price Margin Margin Margin
(USD/MT) | (USD/MT) | (USD/MT) % Range
A | European Union
1 BorsodChem Zrt., o e o o 90-100%
2 Covestro seokok *okok ek g 20-30%
Deutschland AG
3 Any Other skskk sk kskosk skskosk 110_120%
B 1 Saudi Arabia
1 Sadara  Chemical ok ook ok otk 50-60%
Company,
2 Any Other skskk sk kskosk skskosk 60_70%
60. It is seen that the product has been exported to India at significantly dumped prices.
G. ASSESSMENT OF INJURY AND CAUSAL LINK.
G.1. Submission of the other interested parties.
61. The other interested parties have made the following submissions with regard to injury and causal

link:

i. Domestic industry’s products cannot be lying unsold as it was running at 125-145% of the capacity.

ii.

iii.

1v.

Vi.

Vii.

Viil.

No entity would produce a product at maximum capacity with a favourable market condition
and yet remain in losses.

The domestic industry is claiming that they are suffering from unprecedented injury and still
exporting to more than 70 countries. In such scenario, the claim that it can meet even 60-80%
of the domestic demand is implausible.

The data of the domestic industry shows that there is no volume effect, price effect or injury
due to subject imports, and therefore there is no likelihood of continuation of injury.

The price movement of imports from subject countries is in tandem with the movement in
selling price of the domestic industry.

All suppliers in the market, including the domestic industry and exporters from subject
countries are subject to the same global price trends, which is determined based on the global
supply-demand dynamics, raw material costs, and other market factors.

The domestic sales over the injury period have increased by 60% and the demand increased by
64%. The correlation demonstrates that the domestic industry has maintained its market
position.

The domestic industry has demonstrated the ability to increase production and sales in line
with growing market demand.

The subject imports have shown a 35% decrease in the market share of subject imports.
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1X.

X1.

Xil.

Xiil.

X1V.

XV.

XVI.

XVIl.

XViil.

XiX.

XX.

XXI.

XXIi.

XX1il.

XX1V.

XXV.

XXVI.

XXVil.

XXVIil.
XX1X.

The volume of exports from Saudi Arabia have remained more or less constant historically
despite the levy of anti-dumping duty.
The annual reports published by the domestic industry show growth and absence of any injury
and constitute a clear acknowledgment of improved performance and profitability, conditions
incompatible with existence of injury.
The domestic industry has installed a new power generation system for captive use at Dahej
plant which shows ongoing capital investment for operational improvements.
The annual report also reveals an extensive pattern of plant shutdown that has directly
impacted production, sales, and financial performance.
The frequency of plant shutdowns experienced by the domestic industry far exceeds the
claimed industry norm. The Authority should address these unusual shutdowns while
performing the non-attribution analysis.
The Authority should also analyse that the reduced capacity of the domestic industry is as a
result of the technical difficulties while analysing the growth or decline in capacity and
capacity utilization during the injury analysis period.
Despite existence of anti-dumping duty on the imports from subject countries as well as from
China, Japan and Korea, and a slight decrease in the prices of the primary raw material, the
domestic industry still incurred heavy losses on the sale of the subject goods, which only
reinforces that the losses is due to technical difficulties.
The productivity of the domestic industry increased 18% over the injury period.
The financial report (2021-2022 and 2022-2023) and the investor's conference call of the
domestic industry shows that the plant often suffers from technical glitches which constrains
production and causes financial loss to the domestic industry.
As per the financial statement 2023-2024, the prices of toluene, a significant raw material, has
decreased.
The losses incurred by the domestic industry correspond to the years in which the production
plants of the domestic industry faced technical glitches.
There is significant variance between the cost of sales and profits of the domestic industry
between the years 2022-2023 and the POI without a commensurate variance in the import
volume for the said periods.
It is an undisputed fact that the plant shutdowns remain a recurring challenge in the domestic
production of TDI. In such circumstances, the criticality of imports to maintain supply stability
becomes self-evident.
A substantial increase in the cost of sales for 2022-23 is attributable to higher fixed costs on
account of plant shutdown.
The losses of the domestic industry continued to increase despite there being a decrease in the
volume of imports and a decrease in the price of raw materials.
An increase in imports is due to a demand-supply gap. Thus, injury due to the increase in
imports into India can’t be claimed.
Inventory, production, capacity utilization, and sales volume of the domestic industry have
increased in period of investigation as compared to 2020-2021. Whereas export sales have
declined significantly.
The price undercutting due to imports of subject goods from the subject countries is negative.
The injury margin claimed by the domestic industry is exaggerated because the domestic
industry has considered the landed price without adding the anti-dumping duty.

The market share of imports of subject goods from the EU in demand is insignificant.
Price suppression/depression is inflated due to abnormal increase in cost of sales.
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G.2.

62.

xxX. Price suppression cannot be attributed to imports unless it is shown that the subject imports
forced the domestic industry to reduce prices or prevented it from increasing prices. In the
present case, the domestic industry's own price increased over most of the injury period.

xxxi. Cost undercutting is not a factor of injury under Annexure II of the AD Rules. The AD Rules
refer to volume and price effects including price undercutting and not cost undercutting.

xxxil. The increase in cost of sales is abnormal since the increase in raw material price for Toluene
has a limited impact on the overall cost of sales. Toluene accounts for ***9% of the total
production cost.

xxxiii.  The Authority should conduct a detailed comparison of raw material costs, including
Toluene, and other manufacturing expenses over the period of investigation and the preceding
injury analysis period.

xxxiv.The capacity of the domestic industry should be taken as per annual report and not as per the
pollution control board certificate.

xxxv. The domestic industry has projected ***% as increase in price of toluene, whereas in reality
the increase in price of toluene has been ***%.

xxxvi.Dahej plant of the domestic industry is defective which has caused frequent shutdown. No
such frequent shutdown for prolonged periods is ever witnessed at Bharuch plant which is an
old plant. This can also be evidenced from the gas leak instances of 2014, 2016 and 2018.

xxxvii. For fair comparison, the Authority should compare the landed value of imports with the
cost of sales for Bharuch plant of the domestic industry.

xxxviii. 80% of the product under consideration exported by Sadara was consumed by DCIPL for
production of downstream products. Thus, does not impact the domestic industry. The
Authority should undertake analysis after deducting the product under consideration for
captive consumption.

xxxix.The fertiliser segment of the company is incurring massive losses. Thus, domestic industry's
ability to make capital investments is not impacted at all or impacted by the losses incurred in
the fertilizer segment.

xl.  The domestic industry does not manufacture ODCB-free TDI, which is essential for REACH-
compliant exports to Europe. Thus, levy of duty is disadvantageous as domestic industry is not
supplying the technical grades required by end-users.

xli. The domestic industry contradicts its previous claim by stating that plant shutdown is carried
out after every 2-3 years. In the application, it has been claimed that plant shutdowns are
carried out every 3-4 years by all producers globally.

xlii. The imports prices of product under consideration from China PR is dictated by minus/market
minus method whereas the imports prices from Germany are determined based on cost plus
method. Thus, there cannot be an apple-to-apple comparison between the import prices from
China PR and Germany.

xliii. The exported product, TDI- T80, by Covestro Deutschalnd AG is captively used by Covestro
India. These imports cannot displace domestic industry’s sale.

xliv. The Authority should undertake the volume and price analysis after deducting TDI import
volume consumed directly by DCIPL for self-consumption.

Submission of the domestic industry

The domestic industry has made the following submissions with regard to injury and causal link:

i. TDI industry is highly concentrated with only a few selected groups of companies leading every
regional capacity distribution of TDI.

il. The select few leading manufacturers of TDI are Wanhua Group, China, which is
BorsodChemZrt in European Union, Covestro Group in China and European Union, Sadara
Chemical Company in Saudi Arabia.
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1v.

Vi.

vil.

Viii.
1X.

X1.
Xil.
Xiii.
X1V.
XV.
XVI.
XVil.

XViil.
XiX.

XX.
XXI.

XXIi.

XX1il.

The plants by these manufacturers have been set up in different zones only to counter the
locational disadvantages.

All the exporters in the subject countries have related entities in India. Therefore, the import
price reported to the Custom in India is not the true reflection of the price at which these
exporters are ultimately selling to the unaffiliated customers in India.

The dumping of the product under consideration has continued even after imposition of duty.
This dumping margin is as per the import price declared to the custom. The dumping margin
will be much higher if determined at the price on which related parties sell in the domestic
market.

Though the imports from subject countries increased from base year with only exception is the
year 2021-2022, when the imports decreased substantially. However, the domestic industry is
not claiming volume injury.

The selling price has not increased at the same pace as cost of sales of the domestic industry.
This shows that the selling price of the domestic industry is suppressed.

The import price is consistently below the cost of sales of the domestic industry.

The gap between the landed price of imports and the cost of sales of the domestic industry was
highest in 2021-22 and 2022-23 and the domestic industry suffered volume injury.

The price undercutting remained marginally positive. However, this is not the real price
undercutting because of the presence of related party in India and significant fluctuation in the
import volume and price in the period of investigation.

Production and domestic sales of the domestic industry have increased in the period of
investigation. The domestic industry is not claiming volume injury by continued dumping.

The domestic industry has in the present case met ***% of the demand and the domestic
industry at ***% capacity utilisation could have produced and sold upto ***% of the demand.
Even when the losses increased, the domestic industry increased production with a view to
reduce fixed cost per unit.

The profitability has declined consistently over the injury period. The losses were highest in
2022-2023.

The total losses suffered by the domestic industry in the three years of the injury period are
more than Rs [***] crores which is almost half of the capital employed in the business.

The domestic industry recorded positive profit before interest, cash profit and a positive return
on capital employed in the base year. However, these parameters declined thereafter.

The market share of the applicant has improved but at the cost of significant profitability
decline.

The average inventory was highest in the period of investigation.

The domestic industry is the sole producer in India. The performance of the product is very
poor. The domestic industry is not in a position to raise capital for capacity expansion.

On the submission that the user industry is forced to import due to shut down, the domestic
industry operates two TDI plants and maintains inventories to ensure consistent supply, even
during maintenance shutdowns.

Some shutdowns occurred due to dumping, forcing the domestic industry to suspend
production. This highlights the injury suffered by the domestic industry due to dumped
imports.

The shifting of dumping from one source to another has not allowed the domestic industry a
chance to operate for a reasonably long period with reasonable profits.

The interested parties argued that the prices of toluene decreased. However, the price of major
raw materials and utilities has in fact increased 2022-2023. Thus, the increase in the cost of
production in the same year.
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G.3.

63.

64.

65.

xxiv. On the submission of the interested parties that the capacity of the domestic industry should be
taken as per annual report, the domestic industry has consistently produced at level higher than
the production capacity reported in the annual report.

xxv. The Panel in European Communities — Anti-dumping duties on Melleable Cast Iron Tube or
Pipe Fittings from Brazil [DS 219] held that even if imports from other countries may have
contributed to material injury to the domestic industry, such imports are not such to have
broken the causal link between dumping and injury.

xxvi. On the submission of the interested parties that the annual report of the domestic industry
shows long-term investments plan and therefore, it cannot be considered that the domestic
industry is injured, the interested parties have relied on the performance of the chemical
segment as a whole. The domestic industry produces more than 15 chemical products.

xxvii. Even in the event of low volumes of imports reported during the period of investigation of a
sunset review, there are number of instances when Indian Authority and foreign Authority
have continued the anti-dumping duty.

xxviii.  On the submission of the interested parties that the domestic industry has not undertaken
capacity expansion, the lack of capacity expansion cannot be construed as a lack of intent or
inefficiency on the part of the domestic industry, but rather as a direct consequence of the
injurious effects caused by dumped imports.

xxix. On the submission of the interested parties that the injury to the domestic industry is skewed as
the domestic industry has not added the anti-dumping duty on the landed value of the imports,
the Injury margin calculation is never considered after adding with anti-dumping duty.

xxx. On the submission of the interested parties that the import data submitted by domestic industry
is unreliable, the Authority may call upon the import data from DGCI&S or DG Systems and
rely on the same for the examination of volume and value of imports.

Examination by the Authority

Rule 11 of Antidumping Rules read with Annexure II provides that an injury determination shall
involve examination of factors that may indicate injury to the domestic industry, “... taking into
account all relevant facts, including the volume of dumped imports, their effect on prices in the
domestic market for like articles and the consequent effect of such imports on the domestic producers
of such articles...”. In considering the effect of the dumped imports on prices, it is considered
necessary to examine whether there has been a significant price undercutting by the dumped imports
as compared with the price of the like article in India, or whether the effect of such imports is
otherwise to depress prices to a significant degree or prevent price increases, which otherwise would
have occurred, to a significant degree. For the examination of the impact of the dumped imports on
the domestic industry in India, indices having a bearing on the state of the industry such as
production, capacity utilization, sales volume, inventory, profitability, net sales realization, the
magnitude and margin of dumping, etc. have been considered in accordance with Annexure II of the
Anti-Dumping Rules.

The Authority has taken note of the various submissions made by the domestic industry and other
interested parties on injury and causal link and has analyzed the same considering the facts available
on record and applicable laws. The injury analysis carried out by the Authority ipso facto addresses
submissions made by the domestic industry and other interested parties.

In consideration of the various submissions made by the interested parties in this regard, the
Authority has examined the current injury, if any, to the domestic industry before proceeding to
examine the likelihood aspects of dumping and injury.
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66.

67.

68.

69.

70.

With regards to submissions made by other interested parties about injury not being suffered by the
domestic industry, it is noted that it is not necessary that all parameters of injury should show
deterioration. Some parameters may show deterioration, while some others may not. The Authority
considers all injury parameters before concluding whether the domestic industry has suffered injury
due to dumping or not. The Authority has examined the injury parameters objectively taking into
account the facts and arguments submitted by the domestic industry and other interested parties.

The other interested parties submitted that domestic industry has exported to more than 70 countries
and due to this it is impossible that domestic industry can meet 60-80% of the demand. The
Authority notes that it has examined the injury only for the domestic operations.

As regards the submission of other interested parties regarding recurring plant shutdown of the
domestic industry, the Authority notes the submission of the domestic industry that the plant
shutdown is a regular and global occurrence for TDI plants owing to the complex nature of the
production process and use of hazardous chemicals and gases. The plant globally also undergoes
similar shutdowns to ensure smooth functioning of the plant. The domestic industry has provided
shutdown details and it is seen that in some of the years the shutdown was taken due to adverse
market conditions as well. The domestic industry has not claimed volume injury and the production
reported in the period of investigation is the highest when seen over the injury period. The
continuous increase in production contradicts the claims of the other interested parties that the
recurring shutdown in the plant is a cause of injury to the domestic industry. Therefore, a decline in
the performance in the period of investigation cannot be attributed to the plant shutdown.

As regards the submission of other interested parties on the difference in the capacity reported in the
pollution control board and the capacity reported in the annual reports, the Authority, on analysis of
the monthly production of the domestic industry, notes that the domestic industry has produced more
than the name plate capacity mentioned in the annual report which shows that domestic industry can
produce at higher level. The Authority has considered the same capacities in the previous
investigations as well.

As regards the submission of the interested parties that the toluene prices have declined, the
Authority has examined the cost of production of the domestic industry. It is seen that while the
Toluene prices increased till 2022-23 it has declined marginally in the period of investigation.

SN

Particulars UOM 2020-21 2021-22 2022-23 POI

Toluene Cost Rs/MT otk ok ok *ok

Concentrated Nitric Acid Price | Rs/MT ok ok oAk oAk

Natural Gas Cost Rs/MT *okx shokesk okeok ok

71.

As regards the submission of interested parties that the landed value of the imports should be
compared with the cost of sales for the Bharuch plant as the Dahej plant of the domestic industry is
inefficient, the Authority notes that the contention of the interested parties is contrary to the law and
therefore cannot be accepted. There is no basis to compare the cost of production of only one plant
with the landed price of imports. The Authority has found from the response of the producers that
exports to India are at dumped prices. The injurious effect of the dumped imports is required to be
examined on the operations of the domestic industry. Since the domestic industry in the present case
has two plants, the injury analysis has been conducted after comparing the cost of production of both
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the plants. However, in view of these submissions made, the Authority has compared the cost of
sales of Bharuch plant with the landed price which is shown below.

SN | Particulars UOM 2020-21 2021-22 | 2022-23 POI
1 | Cost of sales for Bharuch Plant | I/MT *oAk *oAk *k* *k*
2 | Landed Value I/MT *oAk *oAk *ok* *ok*
3 | Difference IMT *oxk *oxk oAk oAk

Trend Indexed -100 -223 -529 -425

72. It is seen that the landed value of the imported product has been consistently below the cost of sales
of the product under consideration even when compared with the cost of sales for the Bharuch plant.

73.  With regard to the submission that the injury analysis should be undertaken after excluding the
captive imports of DCIPL, the Authority notes that there is no basis for the submission. The injury
analysis is required to be undertaken considering all imports into India irrespective where they are
consumed irrespective of source.

74.  With regard to the submission of the interested parties that anti-dumping duty should be added in the
landed price of the imports for calculation of injury margin, the Authority notes that there is no basis
for the above submission. The purpose of the injury margin is to examine if an anti-dumping duty
lower than dumping would be sufficient to address the injury suffered by the industry. The
calculation of injury margin has been undertaken as per the consistent practice which is after
including only the basic customs duty on the CIF import price.

75.  The Authority has also examined the arguments and counterarguments of the interested parties with
regard to injury to the domestic industry. The injury analysis made by the Authority hereunder
addresses the various submissions made by the interested parties.

G.3.1. Volume effect of the dumped imports

a. Assessment of demand/consumption

76.  The Authority has determined demand or apparent consumption of the product in India as the sum of
domestic sales of the domestic industry, and imports of TDI from all sources.

SN | Particulars UOM 2020-21 2021-22 | 2022-23 | POI(A)

1 | Sales of the domestic industry MT koA koA *A* HA*
Trend Indexed 100 117 121 160

2 | Subject countries import MT 15,769 10,889 10,781 13,379
I fi h i

3 | ‘mport from other countries MT 17318 | 26413 | 38965 | 43,674
attracting anti-dumping duties

4 | Import from other countries MT 1,453 4,562 4,770 722

5 | Total demand MT koA koA *A* HA*
Trend Indexed 100 119 138 164

77. It is seen that as compared to 2020-2021, the demand for the product increased in 2021-22, which

further increased in 2022-23 and in the period of investigation. The demand has continuously
increased over the injury period.
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b. Imports in absolute and relative terms
78.  The information on volume of imports in absolute terms and relative terms over the injury period and
in the period of investigation is as below.

SN | Particulars UoOM 2020-21 2021-22 2022-23 POI
1 | Subject countries MT 15,749 10,889 10,781 13,379
i European Union MT 11,609 8,249 5,155 7,742
ii | Saudi Arabia MT 4,140 2,640 5,625 5,636
Import from other countries

2 | attracting anti-dumping MT 17,318 26,413 38,965 43,674
duties

3 | Other Countries MT 1,473 4,562 4,770 721

4 | Total MT 34,539 41,864 54,515 57,774

5 | Subject imports in relation to:

i | Indian production % ok ok oAk oAk
Trend Indexed 100 76 71 72

11 Demand % sksksk sksksk sksksk sksksk
Trend Indexed 100 58 50 52

iii | Total Imports % 46% 26% 20% 23%

79. Itis seen that:

a. The volume of subject imports from subject countries declined till 2022-23. The imports
increased in period of investigation.

b. The imports from other countries attracting anti-dumping duty have consistently increased
over the injury period.

C. The imports from subject countries have also declined in relation to Indian production, Indian
demand and total imports.

d. The Authority notes that the domestic industry has not claimed injury in the present
investigation on account of volume effect.

G.3.2. Price effect of dumped imports

80. In terms of Annexure II (ii) of the Rules, with regard to the effect of the dumped imports on prices,
the Authority is required to consider whether there has been a significant price undercutting by the
dumped imports as compared with the price of the like product in India, or whether the effect of such
imports is otherwise to depress prices to a significant degree or prevent price increases, which
otherwise would have occurred, to a significant degree.

a. Price undercutting

81. Price undercutting has been determined by comparing the net sales realization of the domestic
industry with the landed price of the imports for the period of investigation. The table below shows
the price undercutting from the subject countries.
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European Subject
SN | Particulars UOM . Saudi Arabia Countries as
Union
Whole
1 | Net sales realisation Rs/MT ok ok ok
2 | Landed price Rs/MT ok ook soxk
3 | Price undercutting Rs/MT ek ek ek
4 | Price undercutting % oAk ok ok
5 | Price undercutting Range Negative 20-30% 0-10%
) BorsodChe Covestro Sadara Chemical
SN | Particulars vomM m Zrt., Deutschland AG Company,
1 | Net sales realisation Rs/MT ok ek ek
2 | Landed price Rs/MT ok gk ot
3 | Price undercutting Rs/MT oAk HoHk HoAk
4 | Price undercutting % otk ook ook
5 | Price undercutting Range 10-20% Negative 20-30%

82. It is seen that the weighted average price undercutting is marginally positive. It is also seen that the
landed price of imports is below the cost of sales of the domestic industry and the domestic industry
has sold at significant financial losses. The Authority also notes that the present investigation has
shown that the related importer of the one of the participating producers of the product under
consideration in India has sold the product at losses.

b. Price suppression / depression

83. In order to determine whether the dumped imports are depressing the domestic prices and whether
the effect of such imports is to suppress prices to a significant degree or prevent price increases
which otherwise would have occurred in normal course, the changes in the costs and prices over the
injury period, are compared as below.

SN | Particulars UOM 2020-21 2021-22 2022-23 POI

1 | Cost of Sales I/MT oAk ok oAk oAk
Change I/MT ok ok sk
Trend Index 100 149 197 139

2 | Net Selling Price IMT otk ook ook ook
Change ?/MT skskok skskok skskok
Trend Index 100 122 141 110

84. It is seen that in the year 2021-2022, the cost of sales of the domestic industry increased by Rs [***]
per MT, the selling price has increased by Rs [***] per MT. The domestic industry suffered losses.
The cost of sales has further increased in 2022-23 by Rs [¥**] per MT but the selling price increased
only by Rs [***] per MT. The losses increased in the year. The rate of increase in selling price is at
lower rate of increase in cost sales of the domestic industry.

85. In the period of investigation, the cost of sales has declined in the period of investigation by Rs [ ***]

per MT, the selling price has declined by Rs [***] per MT. While the decline in the cost of sales was
more than the decline in the selling price, the domestic industry continued to suffer losses.
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86.

87.

88.

89.

Over the injury period, the rate of increase in selling price Rs [***] per MT is much lower than the
increase in cost of sales Rs [***] per MT. Therefore, the selling price of the domestic industry are
suppressed.

The table below shows the landed price of imports, selling price and cost of sales of the domestic
industry in the period of investigation.

SN | Particulars UoOM POI
1 | Cost of sales of domestic industry IMT oAk
2 | Selling price of domestic industry IMT oAk
3 | Landed price of imports I/MT Hokx

It is seen that the landed price of imports is below the cost of sales of the domestic industry.in the
period of investigation.

On the basis of above analysis, it is noted that the dumped imports have prevented the domestic
industry from increasing its prices in line with the changes in the costs. Therefore, the dumped
imports have suppressed the prices of the domestic industry.

G.3.4. Impact on economic parameters of the domestic industry

90. Annexure II to the Anti-Dumping Rules requires that the determination of injury shall involve an
objective examination of the consequent impact of dumped imports on domestic producers of such
products. With regard to consequent impact of dumped imports on domestic producers of such
products, the Rules further provide that the examination of the impact of the dumped imports on the
domestic industry should include an objective and unbiased evaluation of all relevant economic
factors and indices having a bearing on the state of the industry, including actual and potential
decline in sales, profits, output, market share, productivity, return on investments or utilization of
capacity; factors affecting domestic prices, the magnitude of the margin of dumping; actual and
potential negative effects on cash flow, inventories, employment, wages, growth, ability to raise
capital investments. The various injury parameters relating to the domestic industry are discussed
herein below.

a. Capacity, production, capacity utilization and domestic sales

91. Information on capacity, production, capacity utilization and domestic sales over injury period is as
follows:

SN | Particulars UOM | 2020-21 2021-22 2022-23 POI (A)

1 | Installed capacity MT ok oAk oAk oAk
Trend Index 100 100 100 100
2 | Capacity utilization % ok ok ok ok
Trend Index 100 91 96 117
3 | Production MT ok oAk oAk oAk
Trend Index 100 92 96 118
4 | Domestic Sales MT Ak oAk oAk oAk
Trend Index 100 117 121 160
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92. Itis seen that: -

a.The capacity of the domestic industry has remained the same over the injury period.

b. The capacity utilization of the domestic industry declined in 2021-22, but increased in 2022-23
and increased again in the period of investigation. The domestic industry has submitted that
capacity utilization was at an optimum level during the period of investigation. When seen
over the injury period, the capacity utilisation of the domestic industry has increased.

c.The production of the domestic industry declined in 2021-2022, but increased in 2022-2023, and
increased again in the period of investigation. When seen over the injury period, the
production of the domestic industry has increased.

d. The domestic sales of the domestic industry have increased during the entire injury period.

e.The domestic industry has claimed that the increase in domestic sales in the injury period was
attributable to the fact that the domestic industry had sold at losses. The domestic industry also
claimed that an increase in production was done to recover the fixed costs.

f. The Authority also notes that the domestic industry has not claimed volume injury.

b. Market share
93. Information on market share of imports and the domestic industry over the period was as follows:
SN | Market share of UOM | 2020-21 2021-22 2022-23 | POI (A)
1 | Domestic industry % ook ek ok ook
Trend Index 100 98 88 98
3 | Share of subject countries imports % ook ek ek ook
Trend Index 100 58 50 52
3 Imports from other countries o oAk oAk oAk oA
attracting duty
Trend Index 100 128 163 154
4 | Share of other countries imports % ook ok ok ook
Trend Index 100 260 235 30
94. Itis seen that: -

a.The market share of the domestic industry remained similar in the entire injury period except in
2022-2023, when the share of the domestic industry declined.

b. The market share of imports from the subject countries has declined till 2022-23 and recorded
marginal increase in the period of investigation.

c.The market share of imports from the non-subject countries attracting duties have increased in
2021-2022, increased further in 2022-2023 and declined in period of investigation. However,
the share in the period of investigation remained higher than the base year.

d. The Authority notes that the domestic industry has not claimed volume injury.

c. Profitability, cash profits and return on investment
95.  Information on profitability, return on investment and cash profits is as follows:
SN | Particulars UOM 2020-21 2021-22 2022-23 POI (A)
1 | Profit/(Loss) I/MT ok Hokk ok ok
Trend Index 100 -1,075 -2,318 - 1,148
2 | Profit/ (loss) % Lacs o oAk oAk oAk
Trend Indexed 100 -1,259 -2,809 -1,843
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Trend Index 100 -923 -1,990 -981
1 skokk skskosk skskok skskok

4 Profit before interest and % Lakhs

tax

Trend Indexed 100 -1,081 2,411 -1,575
5 | Cash Profit IMT otk ok ook ook

Trend Index 100 -44 -208 -74
6 | Cash Profit % Lakhs otk ok ook ook

Trend Indexed 100 -51 -252 -119

Trend Index 100 -1,071 -2,537 -1,633

96. The domestic industry was in profits in 2020-21. The profits turned into losses in 2021-22. The
losses increased in 2022-23 but declined in the period of investigation. Even when losses declined in
POI, the same were still higher than 2021-22.

97. The domestic industry has earned profit before tax, cash profit and a positive return on capital
employed in the base year. Thereafter, the domestic industry incurred losses even before interest and
depreciation. The profit before interest and cash profit are negative in the period of investigation. The
return on capital employed of the domestic industry is significantly negative in the period of
investigation.

d. Inventories

98. Information on inventories is as follows:

SN | Particulars UOM 2020-21 2021-22 2022-23 POI (A)

1 Opening inventory MT oAk oAk oA oAk
Trend Indexed 100 526 392 625

2 Closing inventory MT oAk oAk oA oAk
Trend Indexed 100 74 119 111

3 Average inventory MT oAk oAk oA oAk
Trend Indexed 100 147 162 193

99. It is seen that the average inventory of the domestic industry has increased over the injury period.

e. Employment, wages and productivity

100. Information on employment, wages and productivity over the injury period is as under:

SN | Particulars UOM 2020-21 2021-22 2022-23 POI (A)

1 | No of employees Nos ok ook ok ok
Trend Index 100 98 95 90
2 | Salary & Wages % Lacs ook ok ok ook
Trend Index 100 105 110 124
3 | Productivity per day MT/Days ook ok ok ook
Trend Index 100 92 96 118
4 | Productivity per employee MT/Nos oAk ok ok oAk
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| Trend Index 100 93 101 | 131 |

1

1

1

1

1

1

1

01.

02.

03.

04.

05.

06.

07.

The productivity of the domestic industry has moved in line with production. While wages paid have
increased, number of employees has declined.

Growth
The information on growth is provided below: -
SN | Particulars Unit 2021-22 2022-23 POI

1 | Capacity Y/Y 0% 0% 0%
2 | Production Y'Y -8% 5% 23%
3 | Sales Y'Y 17% 3% 32%
4 | Market share Y/Y 0% -18% 20%
5 | Profit/loss Y/Y -1359% -123% 34%
6 | Cash profit Y'Y -151% -389% 53%
7 | ROCE Y'Y -1171% -137% 36%

The growth of the domestic industry during the period of investigation and preceding year has been
negative on various price parameters as compared to earlier years.

Ability to raise capital investment

It is seen that there is demand and supply gap in the country. It is also noted that the profitability and
return on capital employed of the domestic industry has declined. The domestic industry was earning
losses during the period of investigation as well as in the preceding injury analysis period. Therefore,
the ability to raise capital investment has been impacted which has prevented the domestic industry
from expanding its capacity. It is also seen that despite the imports of the product attracting
measures, no other producer has invested in the product.

Factors affecting domestic prices

Examination of import price shows that the import price from the subject countries is below the cost
of sales of the domestic industry. As imports from the subject countries continue at dumped prices,
the domestic industry has been unable to align its prices in line with the changes in the cost of sales.
The fact that the imports are entering Indian market below the selling price of the domestic industry
and the domestic industry has suffered significant decline in the profitability itself establishes the
adverse impact of the continued dumped imports. Therefore, the imports from the subject countries
have affected the prices of the domestic industry.

Margin of dumping
It is seen that there is continued dumping of the subject goods in India from European Union and
Saudi Arabia.

Conclusions on injury
Based on the above analysis, the Authority concludes as follows

a. The volume of subject imports from subject countries declined till 2022-23 but increased in
period of investigation.

b. The imports from subject countries have also declined in relation to Indian production, Indian
demand and total imports.
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108.

H.1.
109.

C.

1. The

The domestic industry has not claimed volume injury in the present investigation in the form
of possible adverse effects of imports on production, sales, capacity utilization, market share
of the domestic industry.

Weighted average price undercutting determining on the basis of CIF import prices is
marginally positive. However, it is seen that the related importer of the one of the participating
producers of the product under consideration has sold the product at losses in Indian market.
The landed price of imports is below the cost of sales of the domestic industry.

Dumped imports have prevented the domestic industry from increasing its prices in line with
the changes in the costs. The dumped imports have suppressed the prices of the domestic
industry.

The domestic industry has sold the product at significant financial losses.

The capacity utilisation of the domestic industry has increased. The domestic industry has
submitted that capacity utilization was at an optimum level during the period of investigation.
The production and domestic sales of the domestic industry has increased over the injury
period. The increase in domestic sales in the injury period was attributable to the fact that the
domestic industry had sold at losses. The Authority also notes that the domestic industry has
not claimed volume injury as the impact of dumped imports on the domestic industry.

The market share of imports from the subject countries has declined till 2022-23 and recorded
marginal increase in the period of investigation.

The market share of imports from the non-subject countries attracting duties have increased in
2021-2022, increased further in 2022-2023 and declined in period of investigation.

domestic industry was in profits in 2020-21. The profits turned into losses in 2021-22. The
losses increased in 2022-23 but declined in the period of investigation. Even when losses
declined in POI, the same were still higher than 2021-22. Further, the domestic industry has
suffered financial losses in the most of the injury period.

The profit before interest, cash profit and return on capital employed of the domestic industry
is significantly negative in the period of investigation

Average inventory of the domestic industry has increased over the injury period.

The growth of the domestic industry during the period of investigation and preceding year has
been negative on various price parameters compared to earlier years.

The fact that the imports are entering Indian market below the cost of the domestic industry
and the domestic industry has suffered significant decline in the profitability itself establishes
the adverse impact of the continued dumped imports on the domestic industry.

There is continued dumping of the subject goods in India from European Union and Saudi
Arabia.

The Authority notes that in view of the continued and intensified dumping of the product, the
domestic industry has suffered continued injury.

LIKLIHOOD OF CONTINUATION OR RECURRENCE OF INJURY

Submissions made by other interested parties
The other interested parties have made the following submissions with regard to likelihood:

1. The

Authority should not assess the likelihood of injury by cumulating imports from the EU and
Saudi Arabia, and imports need to be assessed separately, in the same way as it treated
Chinese Taipei and the UAE at the initiation stage.
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H.2.

110.

ii.

iii.

1v.

Vi.

Vil.
Viii.

1X.

X1.

Xii.
Xiii.

X1V.

XV.

XVI.

XVIl.

XVIil.

XiX.

XX.

Imports from European Union have remained stable, and the import price from subject
countries (CIF) increased consistently.

Imports from the EU will continue to be at a high price since imports into India would be
necessary due to the demand-supply gap, and there is no incentive for exporters to reduce
export prices to India.

The domestic sales, export sales to other countries and captive consumption of subject goods
for the exporters from European Union constitutes more than 98% and exports to India
account for less than 2% of the total sales during the period of investigation. This indicates
that exporters have no intention to increase exports to Indian market.

The share of imports of other countries attracting anti-dumping duty has increased, whereas
the share of imports of subject goods from the EU has declined.

The domestic industry has not provided any substantive information regarding the likelihood
of an increase in imports or the likelihood of injury.

There is no increase in capacity by the exporters during the injury investigation period.
Exporters do not have substantial surplus capacity to increase production of subject goods for
exporting to India if the anti-dumping duty expires.

Exporters have substantial sales in the domestic market and other countries. Exporters also
uses the product for captive consumption.

The volume of imports from subject countries increased marginally in comparison to the
demand. Whereas imports from non-subject countries have increased at a pace that surpasses
both the demand as well as sales volume expansion of the domestic industry.

The imports from subject countries have declined in relation to Indian production, demand as
well as overall imports.

The claim that there are excessive production capacities in subject countries is incorrect.

The authority must determine the accuracy of the claims regarding global capacity and
demand of the Product under consideration.

The global capacity is not relevant for the purpose of determining likelihood of dumping and
injury to the domestic industry.

Termination of duty after five years of imposition is a rule and extension is an exception.

The contention of the domestic industry that the enhancement of duty is warranted on the
ground of increase in cost and price of the product is incorrect. The enhancement duty shall be
based on an increase in injury margin.

The data on record does not support an increased quantum of duty. The injury margin is
negative for at least one major exporter from European Union, and no present or future injury
has been demonstrated in relation to the subject imports.

The claim that Anti-dumping Rules permits modification and enhancement of duty in a sunset
review is incorrect and there can only be two outcomes of the investigation, which is either
termination or continuation.

The product under consideration is limited to TDI with isomer content of 80:20, the Authority
should not account the overall production capacity of TDI for likelihood analysis.

Third country export data is not conclusive for likelihood analysis. In case third country export
data is relevant for likelihood analysis, Sadara undertakes to furnish the same as and when
sought by the Authority.

Submission made by the domestic industry

The domestic industry has made the following submissions with regard to likelihood:

i. The issue of cumulative assessment of the impact of imports from subject countries has already

been settled in the original investigation and thus, may not require re-examination. In addition,
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ii.

iil.

1v.

Vi.

vil.

Viil.

IX.

X1.
X1i.

Xiii.

X1V.

XV.

XVI.

XVil.

XViil.

barring mere statements, no reason has been provided as to justify why cumulation is not
warranted.

Despite measures in force, the imports subject countries are coming at dumped prices severely
displacing the profitability of the domestic industry.

The losses incurred by the domestic industry is reflective of the fact that the injury is
continued despite duty in force.

TDI global capacity is around 3510 KT whereas the global demand is only around 2400-2500
KT.

The producers globally have set up huge capacities, which is far more than the demand and
further capacity expansions are taking place. Therefore, there is always significant competition
with respect to prices.

Capacity in European Union is around 700-800 KT and accounts for 25% of the global TDI
capacity. Sadara Chemical has a capacity of around 200 KT. The demand in these countries is
far lower than the capacities set up.

The demand in European union has seen a consistent decline and the producers in the subject
countries are operating at idle capacities.

The continuous decrease in demand can be evidenced from the decrease in domestic sale of the
participating exporter, Borsod ChemZRT as well as Covestro Deutschland AG, as reported in
the Appendix 1 of the Exporter Questionnaire Response.

Covestro India Pvt., Ltd. though has not resold the goods produced by Covestro Deutschland
AG but nothing prevents the importer from reselling the product in the Indian market in future.
Covestro Deutschland AG has artificially increased the price of the product under
consideration during the period of investigation.

Sadara, the major exporter from Saudi Arabia, has not provided third country exports.
Continued dumping from the subject countries establishes the need for continued imposition of
anti-dumping duty.

On the submission of the interested parties that imports from other countries have increased,
the injury is admittedly also due to the imports from China and Korea. However, the Authority
is required to consider whether dumped imports from subject countries are likely to cause
injury in case of cessation of anti-dumping duty.

Sadara Chemical Company has also not provided information on exports to third countries in
its Part II of the exporter questionnaire response.

The import price of Covestro Deutschland Ag has been consistently below the import price
from Borsodchem Zrt. It was only in the period of investigation that Covestro Deutschland Ag
has artificially increased its prices.

Covestro Deutschland AG and Covestro Polymers (China) Co., Limited are part of the same
group and therefore, their prices should move in tandem. A comparison between the prices of
Covestro Deutschland AG and Covestro China clearly indicates that Covestro Deutschland
AG's prices are higher. Covestro India Pvt. Ltd. procured the product for captive consumption.
Given this, Covestro India Pvt. Ltd. could have sourced the product from Covestro China at a
lower cost.

It is evident that the import price from Covestro Deutschland AG has been artificially inflated.
The producer was likely aware of the impending sunset review and accordingly raised prices.
While in the period investigation Covestro India Pvt. Ltd. has not resold, the goods produced
by Covestro Deutschland AG, nothing prevents the importer from reselling the product in the
Indian market. The importer was infact reselling the product in the Indian market in the
original investigation
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H.3.

111.

112.

113.

114.

115.

a.

116.

Examination by the Authority

The present investigation is a sunset review of duties imposed on the imports of the product under
consideration from European Union and Saudi Arabia. Under the Rules, the Authority is required to
determine whether cessation of existing duty is likely to lead to continuance or recurrence of
dumping and injury to the domestic industry.

The argument of the interested parties regarding the modification or change in form of duty was
considered. The Authority in the past investigations, after looking at the facts and circumstances, has
continued or enhanced the duty as well changed the form of the duty.

The Authority has examined the likelihood of continuation or recurrence of injury considering the
requirement laid down under Section 9A (5), Rule 23 and parameters relating to the threat of material
injury in terms of Annexure - II (vii) of the Rule, and other relevant factors brought on record by the
interested parties.

There are no specific methodologies available to conduct such a likelihood analysis. However,
Clause (vii) of Annexure II of the Rules provides, inter alia for factors which are required to be taken
into consideration, viz.

a.A significant rate of increase of dumped imports into India indicating the likelihood of substantially
increased importation.

b. Sufficient freely disposable, or an imminent, substantial increase in, capacity of the exporter
indicating the likelihood of substantially increased dumped exports to Indian markets, taking
into account the availability of other export markets to absorb any additional exports.

c.Whether imports are entering at prices that will have a significant depressing or suppressing effect
on domestic prices and would likely increase demand for further imports; and

d. Inventories of the article are being investigated.

The Authority has, inter alia, considered the above requirements and following parameters in order
to determine whether dumping is likely in the event of cessation of anti-dumping duty, and if so,
whether the same is likely to cause injury to the domestic industry in case of cessation of anti-
dumping duty. Additionally, the Authority has examined all the relevant information brought on
record by the domestic industry and the other interested parties.

Imports from subject countries
The table below shows the information regarding imports from the subject countries.

SN

Particulars UOM 2020-21 2021-22 2022-23 POI (A)

1

Subject countries import MT 15,749 10,889 10,781 13,379

Saudi Arabia MT 11,609 8,249 5,155 7,742

European Union MT 4,140 2,640 5,625 5,636

Imports from countries

. . MT 17,318 26,413 38,965 43,674
attracting duties

China MT 7,878 8,253 16,007 18,774

Japan MT 3,900 5,620 8,558 18,280

South Korea MT 5,540 12,540 14,400 6,620
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117. Tt is seen that the volume of imports from the subject countries declined first, but then increased.

b.  Freely disposable capacity

118. The tables below show the information regarding capacity and production of the participating
producers from Saudi Arabia and European Union.

SN | Particulars UOM | Borsod | Covestro | Sadara Total

1 Capacity MT sk skkosk skkosk skkosk
2 | Production MT ook ook ook ook
3 | Idle capacity MT ook ook ok ok
4 | Idle capacity % ke ke ek ek
5 | Idle capacity Range | 10-20% 30-40% 10-20% 20-30%

119. It is seen that the producers in the subject countries are operating with significantly high idle
capacities. The idle capacities for Borsod and Sadara are in the range of 0-20% whereas it is in the
range of 30-40% in case of Covestro. The idle capacity of Covestro alone is almost equal to the
demand in the country.

c. Export orientation of the producers in the subject countries

120. The table below shows the information on the production and exports of the participating producers
form Saudi Arabia and European Union.

SN | Particulars UOM | Borsod | Covestro | Sadara Total

I | Production MT ok ok ook ok
2 | Exports total MT ok ok ook ok
3 | Export orientation % ke ke e e
4 | Export orientation Range | 35-45% 35-45% 75-85% 45-55%

121. It is seen that a significant share of production has been used for export purposes. This shows that the
producers in the subject country have set up capacities which are far higher than domestic demand
and are utilizing these capacities for export purposes. On cumulative basis, more than 50% of the
production of the three producers is for export purposes, with some countries such as Saudi holding
very high export orientation.

d. Business nature of the participating producers

122. The domestic industry has contended that prior to 2017-18, India was not an important market for the
producers in the subject countries because imports were taking place largely from China and Korea.
After imposition of measures, the Chinese producers changed their operations and started exporting
the product from the European market. The Chinese imports declined and the imports from Europe
increased. As the measures were imposed on European imports, the Chinese producers again shifted
back to their Chinese plants for catering the demand in the Indian market.

123. The Authority has examined the information. It is seen that both the participating producers from

European Union have related entities in China who are involved in the production of the subject
goods. The imports of the related entities are at present subject to anti-dumping measures. The total
import volume of the group as per DG System is produced below.
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SN | Particulars UOM 2020-21 | 2021-22 | 2022-23 POI
A | Covestro Group MT HoAK ok oAk HAK
Trend Index 100 73 113 133
1 China MT skkosk skeksk skoksk skkosk
Trend Index 100 119 243 295
2 | European Union MT ok oAk oA Hokx
Trend Index 100 41 23 23
B Wanhua MT skskok skskosk kskok skskok
Trend Index 100 121 111 160
1 China MT skkosk skeksk skoksk skkosk
Trend Index 100 61 115 111
2 | European Union MT oAk ok ok oAk
Trend Index 100 163 109 194

124. 1t is seen that the exports of Covestro Group from Europe have declined while that of exports from
China has increased. Covestro India Private Limited, the related entity in India, has imported from
both sources. While the related entity has captively consumed the product imported from European
Union, the product imported from China has been resold in the domestic market. The Authority notes
that in the original investigation, it was found that Covestro India Private Limited was involved in
trading of the product from European Union as well.

125. Similarly, it is also seen that Borsod Chem has a related entity in China, Wanhua Chemicals which is
engaged in the production of the product under consideration. Wanhua International (India) Pvt Ltd.
is the related entity in India and imported from both sources. The related entity has imported from
both sources and has resold the product in the Indian market to unaffiliated customers. It is seen that
the imports from both the sources have seen an increase.

e. Depressing or suppressing effect of imports on domestic prices

126. The table below shows a comparison between the import price and the cost of sales of the domestic
industry.

SN | Particulars UOM 2020-21 2021-22 2022-23 POI (A)

1 | Cost of Sales IMT otk ook ook ook
Trend Indexed 100 149 197 139
L ice fi ject

o | Landedprice fromsubject | o |y 00147 | 170403 | 213794 | 178752
countries
Trends Indexed 100 134 168 141

127. It can be seen that the cost of sales of the domestic industry has been continuously higher than the
landed price during the injury period. The imports are entering the Indian market at a price which is
below the cost of sales of the domestic industry. When the imports are priced below the cost of sales
of the domestic industry, it is evident that they are likely to have a suppressing or depressing impact
on the prices of the domestic industry.

f. Third country prices attractiveness
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128. The Authority has examined the information with regard to exports to third countries, as provided by
the participating producers. The exports to related entities have not been considered for the purpose
of the below analysis.

Below ..
:::(lizcer of Particulars UOM | price in ]p):;l;ped ::;Ji::mus r:)?;:i'ts
India

Borsod Chem Export volume MT oAk oAk oAk oAk

Zrt Share of exports % 0-10% 90-100% 90-100%

Covestro Export volume MT oAk oAk oAk oAk

Polymers Share of exports % 90-100% | 90-100% 85-95%

Sadara Export volume MT HoAk HoAk A A

Chemical Share of exports % 0-10% 90-100% 90-100%

129. It is seen from the above that more than 90% exports made by each of the participating exporters, to
third countries are priced below the normal value and the non-injurious price. Further, on comparison
of export price to third countries with the export price to India, it would be seen that less than 1%
exports by Borsod Chem Zrt and only 7% of exports by Sadara Chemical are priced below the export
price to India. This shows that the export price to India is significantly low, implying that the
exporters are selectively exporting the goods to India at low prices. The Authority also notes that in
case of Covestro Polymers, more than 90% exports to other countries are priced below export price
to India showing the likelihood of significant increase in the exports to India in an event of expiry of
measures.

g. Conclusions on likelihood of further injury

130. Based on the above analysis, the Authority concludes as follows

i. The idle capacities for Borsod and Sadara are in the range of 0-20% whereas it is in the range of
30-40% in case of Covestro. These ideal capacities for Borsod are 1/3™ of demand in India, for
Sadara 1/4™ of demand in India and for Covestro more than the demand in India. Producers in
the subject countries are operating with significantly high idle capacities.

il. On cumulative basis, more than 50% of the production of the three producers is for export
purposes, with some countries such as Saudi holding very high export orientation. Producers
in the subject country have set up capacities which are far higher than domestic demand and
are utilizing these capacities for export purposes.

iii.  Exports of Covestro Group from Europe have declined while that of exports from China has

increased. While the Covestro India Private Limited, has captively consumed the product

imported from European Union, the product imported from China has been resold in the
domestic market. The Authority notes that in the original investigation, it was found that

Covestro India Private Limited was involved in trading of the product from European Union as

well.

iv.  Borsod Chem has a related entity in China, Wanhua Chemicals which is engaged in the
production of the product under consideration. Wanhua International (India) Pvt Ltd. is the
related entity in India and imported from both sources. The related entity has imported from
both sources and has resold the product in the Indian market to unaffiliated customers. It is
seen that the imports from both the sources have seen an increase.

V. The imports are entering the Indian market at a price which is below the cost of sales of the
domestic industry. When the imports are priced below the cost of sales of the domestic
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industry, it is evident that they are likely to have a suppressing or depressing impact on the
prices of the domestic industry

vi.  More than 90% exports made by each of the participating exporters, to third countries are
priced below the normal value and the non-injurious price.

vil. In case of Covestro Polymers, more than 90% exports to other countries are priced below
export price to India showing the likelihood of significant increase in the exports to India in an
event of expiry of measures

131. The Authority concludes that the investigation has shown that there exists sufficient evidence of
likelihood of injury to the domestic industry in event of cessation of anti-dumping duty.
I.  CAUSAL LINK & NON-ATTRIBUTION ANALYSIS
132. As per the Rules, the Authority is required to, inter alia, examine any known factors other than
dumped imports which are injuring or are likely to cause injury to the domestic industry, so that the
injury caused by these other factors may not be attributed to the dumped imports. While the present
investigation is a sunset review investigation and causal link has already been examined in original
investigation, the Authority examined whether other known listed factors have caused or are likely to
cause injury to the domestic industry. It was examined whether other factors listed under the Rules
could have contributed or likely to contribute to the injury suffered by the domestic industry.
a. Volume and price of imports from third countries
133. It is seen that there were imports above de-minimis limits from countries already attracting duties,
namely, Japan, China and Korea RP. The table below shows the price of imports from non-subject
countries in the injury period.
SN | Country UOM 2020-21 2021-22 2022-23 ‘ POI (A)
Countries subject to present review
1 | European Union MT 7,841 4,175 5,059 5,904
2 | Saudi Arabia MT 2,140 980 5,000 4,672
Countries attracting duties
1 | Japan MT 4,380 5,820 8,778 15,948
2 | China MT 7,620 8,268 14,827 14,433
3 | Korea RP MT 5,120 12,280 16,560 6,363
Imports from other countries
1 | Other Countries MT 1,278 1,939 3,135 604
134. It is seen that the imports from Japan, China and Korea RP are also at injurious prices. At present,
these countries are also attracting anti-dumping duty.
b. Contraction in demand and / or change in pattern of consumption
135. The demand for the product under consideration has increased over the injury period. The
investigation has not shown that the demand is likely to decline. Therefore, decline in the demand
cannot be a cause of injury to the domestic industry.
c. Trade restrictive practices
136. The Authority notes that there is no trade restrictive practice which has caused or is likely to cause
injury to the domestic industry.
d. Development of technology
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137. The Authority notes that information on record shows that technology for production of the product
has not undergone any change. Therefore, technology cannot be a cause of injury to the domestic
industry.

e. Export performance

138. The Authority has considered the injury data for the domestic operations separately for the injury
analysis. Therefore, export performance is not the cause of injury to the domestic industry.

f. Performance of other products

139. The Authority has considered the data relating to the performance of the product under consideration
only. Therefore, performance of other products produced and sold by the domestic industry is not a
possible cause of the injury to the domestic industry.

J.  MAGNITUDE OF INJURY MARGIN

140. The Authority has determined the non-injurious price for the domestic industry on the basis of
principles laid down in the Rules read with Annexure III, as amended. The non-injurious price has
been determined by adopting the information/data relating to the cost of production provided by the
domestic industry. The non-injurious price has been compared with the landed price of the product
under consideration from the subject countries for calculating injury margin. For determining the
non-injurious price, the best utilization of the raw materials and utilities and best utilization of
production capacity has been considered. Extraordinary or non-recurring expenses and/or assets have
been excluded from the cost of production and/or non-injurious price. A reasonable return (pre-tax @
22%) on average capital employed (i.e., average net fixed assets plus average working capital)
deployed for the product under consideration has been allowed for recovery of interest, corporate tax,
and profit to arrive at the non-injurious price as prescribed in Annexure III of the Rules.

) NIP Lan'ded Injury margin
SN | Particulars price
$/MT $/MT $/MT % Range
1 | European Union
BorsodChem Zrt., oo *AX *okx wkx 50-60
Covestro Deutschland AG otk ook ok ook Negative
Any other HoHk ok ok roxck 60-70%
2 | Saudi Arabia
Sadara Chemical Company, *H* k% *kk *H% 70-80%
Any other ok ok ok ok 80-90%

K. INDIANINDUSTRY’S INTEREST AND OTHER ISSUES

A.10 K.1. Submission of the other interested parties

141. The other interested parties have made following submissions on Indian industry interest:

i. The domestic industry meets only 50% of India’s demand. Despite multiple protection from 2017,
no capacity expansion has undertaken.

ii.The duty drawback on foam exports is merely 1.3% and the use of the Advance authorisation
scheme disqualifies exporters from availing RoDTEP benefits. Therefore, exporters are not
able to recover additional anti-dumping cost.

iii.  The domestic industry’s plant is located in western India. Thus, manufacturers in the South
and East face higher logistical costs in sourcing domestic TDI and thus rely on imports.
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K.2.
142.

1v.

Since the Indian producer is unable to meet the domestic demand, the continued imposition of
duty is against the downstream industry and public at large.

v.The gap between domestic demand and domestic supply has widened.

Vi.
vil.

viii.

1X.

The domestic industry has not increased its capacity to meet the domestic demand fully.

The continuation of anti-dumping duties would cause economic harm to downstream
industries and consumers.

The relevant consideration for the downstream producers for opposing the imposition of anti-
dumping duty is whether the imposition of duty would lead to adverse economic consequences
and not closure or shutdowns of downstream users.

TDI constitutes 25-30% of manufacturing cost for downstream products and the user industry
earns a thin profit margin of 2-5% merely.

x.The downstream producers lack the financial capacity to absorb increased input costs.

Xi.
Xil.

Xiii.

Xiv.

XV.

XVi.

XVil.

The continuation of anti-dumping duty would create market monopolisation.

The imports of the product under consideration are required as the domestic industry is not
able to meet the quality standards.

The quality differential between domestic and imported TDI creates a non-price barrier to
substitution.

The export competitiveness of India's foam industry would be compromised by forced reliance
on lower-quality domestic TDI.

The actual prices for entry-level PU foam mattress start at 6,000 and not 15000 as claimed by
GNEFC. In this segment, foam contributes the largest share of material cost. Thus, any increase
in TDI cost contributes the largest share of material cost.

The domestic industry does not manufacture ODCB-free TDI, which is essential for REACH-
compliant exports to Europe. Thus, levy of duty is disadvantageous as domestic industry is not
supplying the technical grades required by end-users.

The imports of TDI are already subject to a basic custom duty of 7.5% along with additional
welfare surcharge

Submission of the domestic industry

The domestic industry has made been following submissions on Indian industry interest:

i. Protecting the domestic industry from dumped imports is both legitimate and essential to ensure the

ii.

iii.

1v.

Vi.

Vii.

Viil.

1X.

long-term commercial viability and self-reliance of the domestic industry in India.

The fact that demand of the subject goods is higher than the capacity with the Indian producers
does not justify dumping.

The applicant has a well-established pan-India supply chain. The domestic logistics costs are
always lower and more predictable than the international freight, duties and handling charges
associated with imports.

Around 15-20 kg of foam is used in a mattress and therefore, share of TDI in the mattress is
around 6KG. The impact of anti-dumping duty will only be Rs 150 per mattress.

Even when the anti-dumping measures were in force in the past, the demand in India grew
constantly.

The interested parties have not provided evidence of any increase of raw material cost which
will not be absorbed by the downstream producers.

The demand for TDI has continuously increased. Had an anti-dumping duty on TDI impacted
the downstream industry, the demand would have not shown an increase.

Foam industry does not compete with imports and can easily pass on the cost.

The analysis of annual report shows that the user industry is earning handsome profits.
Procuring from the domestic industry is in the interest of the consumers, as the domestic
industry will work for the interest of the consumers in India.
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K.3.

143.

144.

145.

146.

147.

148.

xi.  Public interest is not limited to only consumer industry and also covers the interest of the
applicant and ultimate public at large.

xii.  The continuation of the anti-dumping measures on imports of the product under consideration
is in the interest of the domestic producer.

xiii. It is in the interest of consumer’s interest to have a competitive applicant capable of supplying
the product to the consumers in competition to fair priced imports.

xiv. Encouraging domestic manufacturing activities is essential to make India the manufacturing
powerhouse it aims to become.

xv.  Anti-dumping duty is not a protection to the industry, but rather a tool to bring fair market
competition in the country.

Examination of the Authority

The Authority considered whether imposition of the recommended anti-dumping duty will be against
public interest. This determination is based on consideration of information on records and interests
of various parties including the domestic industry, foreign producers and consumers.

The Authority issued gazette notification inviting views from all the interested parties, including
importers, consumers and other interested parties. The Authority also prescribed a questionnaire for
the users to provide the relevant information with regard to the present review investigation,
including possible effect of the anti-dumping duty on their operation. The Authority sought
information on, inter-alia, interchangeability of the product supplied by the various suppliers from
different countries, ability to switch sources, the effect of the anti- dumping duty on the consumers,
the factors that are likely to accelerate or delay the adjustment to the new situation caused by the
continuation of the anti-dumping duty.

It is noted that the purpose of anti-dumping measures, in general, is to eliminate injury caused to the
domestic industry by the unfair trade practices of dumping so as to re-establish a situation of open
and fair competition in the Indian market, which is in the general interest of the country. The
Authority recognizes that the continuation of the anti-dumping duties might affect the price levels of
the product under consideration as well as other downstream products manufactured by using the
subject goods in India. However, fair competition in the Indian market will not be reduced by the
imposition of anti-dumping measures. On the contrary, the continuation of anti-dumping measures
would prevent the decline of the domestic industry that may ensue as a consequence of low-priced
imports from the subject countries and help maintain the wider availability of choices to the
consumers of the product under consideration.

The Authority had prescribed an economic interest questionnaire which was sent to all interested
parties to this review investigation. None of the participating interested parties have established the
impact of anti-dumping duty on the downstream industry.

The Authority notes that despite anti-dumping duties are in force, the condition of the domestic
industry still remains vulnerable due to imports from subject countries. The domestic industry’s
economic condition still remains adverse.

In regard to the contention that the locational disadvantages faced by the users in the southern and
castern India prompts imports, the Authority notes that the domestic industry has supplied to the
consumers all over the country. Furthermore, the domestic logistics costs are lower and more
predictable than international freight, duties, and handling charges associated with imports.
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149.

150.

151.

Importing any product involves port charges, customs duties and handling fees, which is not the case
with domestic purchase.

It has also been claimed that there is a demand and supply gap in the country. However, the
Authority notes that the demand-supply gap does not justify dumping. The purpose of the anti-
dumping duty is not to restrict imports but to ensure fair competition. The demand for the product
has consistently increased which shows that the anti-dumping duties did not adversely affect the
demand. Therefore, the supply of the consumers will not be restricted if the measures are continued.

As regards the impact of anti-dumping duty on the downstream industry, it cannot be construed that
the operations of the consumers would become unviable, merely because dumping is prevented by
imposition of duty and fair competition is restored in the market. Anti-dumping duties can create a
level playing field for domestic producers, allowing them to compete fairly and continue supplying
the market. The submissions made by the consumers during the course of the investigation have been
taken into account. The Authority notes that these interested parties have not shown with verifiable
information that the imposition of the antidumping duties shall have significant adverse effect either
on these consumers or the public at large.

The domestic industry has provided the impact of anti-dumping duty on the downstream industry
which is based on the final finding issued in the previous investigation.

SN | End product Market price Impact in %

Adhesive Rs 5000 per KG 0.11%

PVC coated paper Rs 70/sqm 1.32%

Polyurethane Resin Rs 1300 per KG 0.23%

Phenyl Isocyanate Rs 650 per KG 1.22%

N| B WIN|=—

PU Foam Rate Rs 420 per KG 1.74%

152.

153.

L.1.
154.

The Authority has also analysed the contention of the interested parties regarding the quality of the
product. The Authority takes note that the domestic industry has placed evidence on records showing
the quality of the product under consideration is at par with the imported product. The domestic
industry placed evidence showing the anti-oxidants used in the product under consideration are well
within the prescribed limit and that it has acquired BIS certificate for quality. The domestic industry
has supplied the product under consideration in large volume to the consumers and has exported the
product to more than 60 countries. On the contrary, none of the interested parties have provided any
evidence showing how the quality of the product is not at par with the imported product.

Regarding the contention that the domestic industry does not produce ODBC- free product under
consideration. The domestic industry has placed the test copy on records showing product under
consideration produced ODBC- free. Whereas the interested parties have made mere allegations
without backing up it with evidences.

POST DISCLOSURE COMMENTS

Submission of the other interested parties
The other interested parties have made following comments on disclosure.
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i. There is no scope for enhancement of duty in an expiry review. Initiation notification also

ii.

iii.

1v.

V1.

vil.

Viii.

1X.

X1.

X1i.

Xiil.

X1V.

XV.

XVi.
XVii.

XVIiil.

specifically states that “the present review has been initiated to evaluate the need for continued
imposition of duty in force.”

DGTR has unilaterally revised the cost of production which directly impacted the computation
of normal value and dumping margin. This change in cost of production has not been recorded
in the non-confidential disclosure statement.

DGTR has not provided any detailed working of normal value, net export price and landed
value. No justification has been offered for the increase in the cost of production, which
contradicts the data submitted by Sadara in the questionnaire response.

The disclosure statement relies on certain data for injury analysis that has not been placed on
record. In para 69, the disclosure statement refers to the examination of toluene cost,
concentrated nitric acid price, natural gas cost. The same para also discusses the cost of sales
for the Bharuch plant during the period of investigation and the preceding three years. This
data has been claimed to be confidential, and no trend analysis has been provided in relation to
cost of sales and landed value.

For growth parameters, no data whether in indexed or percentage form has been disclosed.

As per consistent DGTR practice, price undercutting should be evaluated based on landed
value both with and without the anti-dumping duty, to ensure an objective and comprehensive
assessment.

As Sadara is the sole producer of TDI in Saudi Arabia thus the price undercutting margin for
Sadara should be identical to that of Saudi Arabia as a whole. However, the Authority has
computed negative price undercutting for Saudi Arabia and positive price undercutting for
Sadara.

Sadara reported exports of ***MT of TDI during the POI, while the Authority recorded total
imports from Saudi Arabia as less than 6,000 MT.

The Authority has evaluated price undercutting only for the period of investigation but in the
previous sunset review investigation concerning TDI from Japan, Korea and Japan, price
undercutting was assessed for both the period of investigation and the entire injury period.

The market share of Saudi Arabia declined from 100 to 52 indexed points, any decline in
applicant’s market share should be attributed to imports from other countries.

Likelihood of injury from subject imports from Saudi Arabia is not established as there is no
significant increase in subject imports, no freely disposable or imminent increase in capacity,
price suppression or depression is not attributable to subject imports, no increase in inventory
level at Sadara and India is not a price- attractive market for Sadara.

The volume of TDI imports reflected in the disclosure statement differs materially from the
volumes recorded in the earlier final findings dated 24 June 2022.

Injury suffered by the domestic industry cannot be attributed to subject imports since the
change in the subject imports trends through the injury investigation period does not coincide
with the trends of the economic parameters of the Indian domestic industry.

Higher TDI prices also encourage import of finished goods from ASEAN countries under FTA
regimes, defeating the purpose of trade protection.

The Authority has not provided any reason for determining an increased cost of production for
BorsodChem. The cost of production calculated by the Authority is exaggerated.

The Authority should extend the same rate of duty and same form of duty for Borsod.

The anti-dumping duty should be modified, and nil duty should be prescribed for Covestro as
the Authority has determined a negative injury margin for Covestro.

There is no likelihood of injury due to exports by Covestro as there have been substantial sales
in the domestic market and other countries. There is no trade remedy measures on its exports
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to third countries. Therefore, there is no reason for Covestro to shift its exports to India from
third countries.

xix. Authority’s analysis of third- country export prices also indicates that Covestro has exported to
India at higher prices in comparison to export to third countries.

Submission of the domestic industry

The domestic industry has made following comments on disclosure.

vii. The dumping margin in the present investigation has intensified and is far higher in
comparison to the dumping margin of the original investigation.

viii. The injury margin for the present investigation has increased for Borsod and Sadara in
comparison to original investigation. While it is negative for Covestro Deutschland, the export
price of the producer is artificially higher.

ix.  The domestic industry has suffered losses amounting to more than Rs. [800] crore over the
injury period. The losses suffered by the domestic industry are significant and there is no
viability for the domestic industry to produce and sell the product.

X. Covestro Deutschland AG has artificially increased the price during the period of
investigation. Thus, the import price of Covestro Deutschland AG is not reliable to determine
likelihood.

xi.  The Authority has observed that more than 90% of the exports made by Covestro Deutschland
AG to other countries are priced lower than the export price to India which shows that export
price are not based on cost plus method.

xii.  Covestro Deutschland AG has part II of the questionnaire response claimed that its prices are
on spot sales basis and are following market prices. The submission that its based on cost plus
method is contradictory to the response.

Examination by the Authority

The Authority has examined the post-disclosure submissions made by the interested parties. It is
observed that most of these submissions are reiterations of arguments and contentions that have
already been examined and addressed to the extent deemed necessary in the relevant paragraphs of
these final findings. The issues raised for the first time in the post disclosure comments/submissions
by the interested parties and the domestic industry and considered relevant by the Authority are
examined below. Any submission which was merely a reproduction of the previous submissions, and
which had been adequately examined by the Authority has not been repeated for the sake of brevity.

On the submission that higher TDI prices will encourage import of finished goods from ASEAN
countries under FTA regimes, the Authority notes that the interested parties have not provided any
evidence establishing the adverse effect of the duties in force. The present investigation is a sunset
review investigation, and anti-dumping duties have been in force for a period of five years. The
investigation has not shown that the imposition of duties has had any adverse effect on the
downstream industry.

On the submission that detailed working of normal value, net export price and landed value have not
been disclosed to the interested parties, the Authority notes that subsequent to the disclosure
statement, each participating producer was provided information on their confidential cost of
production, normal value, export price and landed price. The disclosures have been made in line with
the consistent practice of the Authority. Their comments on the calculations, if any, have been
addressed in this final finding.
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Covestro Deutschland AG has claimed that since its injury margin is negative, nil duty should be
accorded to the producer. The Authority notes that the investigation has shown that Covestro
Deutschland AG has exported the product under consideration at significantly dumped prices. It is
also seen that 90% of the exports of the producer to other countries are below the export price to
India and the idle capacities with the producer is more than the demand in the country. The Authority
therefore considers that it would not be appropriate to provide nil duty to the producer particularly
when the duties are being extended on the ground of likelihood.

On the comments that disclosure statement relies on data with respect to raw material cost and
comparison of plant wise cost with landed price and that this data was not placed on record, the
Authority notes that the interested parties had in their written submission claimed that the Dahej
plant was inefficient and requested comparison of the cost of Bharuch plant with the landed price of
imports. The interested parties had also claimed that the toluene prices have declined whereas the
cost of production of the domestic industry had increased. In response to this, the domestic industry
had referred to information with respect cost of Bharuch plant and raw material cost in its rejoinder
submissions. The said information is already part of the application filed by the domestic industry,
and the matter has already been examined by the Authority

The interested parties stated that trend of growth parameters and plant wise cost has not been
disclosed. The Authority notes that the plant wise cost of the domestic industry is business sensitive
information. The trade notice 10/2018 does not require disclosure of plant wise information in trend.
Therefore, the Authority does not consider it appropriate to disclose plant wise cost in trend.
However, the trend of cost of production, and landed price is given. As regards trend of growth
parameters, the same was provided by the domestic industry in the written submissions and based on
information, and the same has been disclosed in the disclosure statement, and in the final findings.

The interested parties have filed comments that the volume of imports as per the disclosure statement
differs materially from the volumes recorded in the final findings dated 24 June 2022. The matter has
been examined, and it is noted that the volume of imports reported in the F.No.7/26/2021- DGTR
dated 24th June 2022 was for European Union, Saudi Arabia, United Arab Emirates and Taiwan,
whereas the subject countries in the present investigation are European Union and Saudi Arabia.
Further, the Authority has relied on the Directorate General for Systems and Data Management (DG
Systems) to ascertain the import volume of the subject goods for the injury period.

Borsod Chem has filed comments on the cost of production. The comments have been examined.
The cost of production of the producer has corrected and accordingly, the normal value and the
dumping margin of the producer has undergone a change. The revised dumping margin is shown in
the dumping margin table.

On the comments made by other interested parties that the injury is due to imports from other
countries, the Authority notes that it had already recorded in the disclosure statement that the imports
from other countries are attracting anti-dumping duty. The present investigation is a sunset review
investigation, and the scope is restricted to examining if there is a justification for continued
imposition of anti-dumping duty. The investigation has shown that there is continued dumping and
injury and likelihood of dumping and injury in event of expiry of measures on the subject countries.

On the comment that the price undercutting has been determined only for the period of investigation,
the Authority notes that the investigation has shown that the related importer of one of the
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participating producers from the subject countries has sold the product under consideration at losses.
Accordingly, the price undercutting has been determined after calculating the landed price of the
participating producers duly adjusted after loss. Further, it is also noted that there is no justification
advanced by the interested parties for determination of price undercutting for the whole injury
period.

With respect to the contention that the price undercutting for Sadara should be identical to the price
undercutting for Saudi Arabia as a whole, the Authority has examined the matter. It is observed that
the names of Saudi Arabia and the European Union were inadvertently interchanged in the
presentation of data. This clerical error has since been rectified by the Authority. Following the
correction, the recalculated figures demonstrate that the price undercutting levels attributed to Sadara
and to Saudi Arabia as a whole are comparable. The corrected data appropriately reflects the relative
pricing behavior of the subject exporter.

On the submission of Sadara Chemical Company that its cost of production has been revised, it is
stated that the Authority has considered the cost of production claimed by the exporter. However, as
the exporter could not provide justification for some of the cost heads e.g. ‘cost absorbed within the
TDI chain’, the same has been considered based on available information.

CONCLUSION

Having regard to the contentions raised, information provided, submissions made and the facts
available before the Authority as recorded above and on the basis of the above analysis of the
continued dumping and injury to the domestic industry and further likelihood of injury, the Authority
concludes that: -

i. The product under consideration in the present investigation is Toluene Dilsocyanate (TDI), having
isomer content in the ratio of 80:20. The scope of the product is same as defined in the original
investigation.

il. The product produced by the domestic industry is a like article to the imported product.

iii.  The applicant constitutes domestic industry under Rule 2(b) of the Rules, and the application
satisfies the requirements of standing under the Rules.

iv.  The dumping margin for participating producers and exporters from subject countries are more
than de minimis, and significant.

V. There is a continuation of dumping of the product under consideration in the POI of the review
investigation, and the investigation has shown that the dumping of the product is likely to
continue in event of expiry of duties .

vi.  The imports from subject countries declined till 2022-23 but increased in period of
investigation.

vii.  The landed price of imports os subject goods from subject countries is below the cost of sales
of the domestic industry and the domestic industry has sold at significant financial losses.

viii. The dumped imports have prevented the domestic industry from increasing its prices in line
with the changes in the costs. The dumped imports have suppressed the prices of the domestic
industry.

ix.  The domestic industry has not claimed volume injury in the present investigation in the form
of possible adverse effects of imports on production, sales, capacity utilization, market share
of the domestic industry.

X. The market share of imports from the subject countries has declined till 2022-23 and recorded
marginal increase in the period of investigation.
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xi.  The market share of imports from the non-subject countries attracting duties have increased in
2021-2022, increased further in 2022-2023 and declined in period of investigation.

xii.  The domestic industry has suffered losses, loss before interest, cash loss and negative return on
capital employed in the period of investigation.

xiii. Average inventory of the domestic industry has increased over the injury period.

xiv. The growth of the domestic industry during the period of investigation and preceding year has
been negative on various price parameters compared to earlier years.

xv.  Producers in the subject countries are operating with significantly high idle capacities. The idle
capacities for producers and exporters from subject countries are very significant, and more
than Indian demand.

xvi. Producers in the subject country have set up capacities which are far higher than domestic
demand and are utilizing these capacities for export purposes.

xvii. The imposition of duty has not had any adverse effect on the downstream industry. Therefore,
continuation of duty will not be against public interest at large.

RECOMMENDATIONS

The Authority notes that the investigation was initiated and notified to all interested parties and
adequate opportunity was given to the domestic industry, exporters, importers and other interested
parties to provide information on the aspects of likelihood of continuation/recurrence of dumping and

injury.

Having concluded that there is continuation of dumping and injury and likelihood of further injury if
the anti-dumping measure are allowed to cease, the Authority is of the view that continued
imposition of measures is necessary on imports of the product under consideration from the subject
countries. The Authority considers it appropriate to recommend continuation of definitive
antidumping duty as notified vide final finding F.No0.6/43/2019- DGTR dated 28" January 2021.

Considering the facts and circumstances of the case, as established hereinabove, anti-dumping duty
equal to the amount indicated in Column (7) of the duty table given below is recommended to be
imposed from the date of notification to be issued in this regard by the Central Government, on all
imports of the product under consideration, from the subject countries for a further period of five (5)
years.
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mentioned in S.
No. 1 &2
above
Any country
other than
- do countries European An 264. | M | US
do- o Union Y 9% | T | $
attracting anti-
dumping duty
Any country Sadara
i -do- Saudi Arabia | including Saudi Chemical 2171 M| US
do- . 55 T $
Arabia Company
Any producer
- do do do other than 344, | M | US
do- mentioned in S. | 33 T $
No. 5 above
Any country
other than
i do countries Saudi Arabia An 3441 M| US
do- Y . . Y 33 | T | $
attracting anti-
dumping duty

* Customs classification is only indicative and not binding on the scope of the investigation.

** The product under consideration in the present investigation concerns TDI having isomer content in the
ratio of (80:20). All other grades are beyond the scope of product under consideration.

O. FURTHER PROCEDURE

172. An appeal against the determination of the Designated Authority in these final findings shall lie
before the Customs, Excise and Service Tax Appellate Tribunal in accordance with the relevant

provisions of the Act/ Rules.

SIDDHARTH MAHAJAN, Designated Authority
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